


City of Rockville, Maryland

Notes to Basic Financial Statements
June 30, 2007

(2) Detailed Notes On All Funds (Continued)
C. Capital Assets

In conjunction with GASB 34, the City deferred recording infrastructure assets acquired prior to July 1, 2002 until the
current fiscal year. The below beginning balances have been restated to reflect this action. The effect change was an
increase in capital assets governmental activities of $114,356,451and accumulated depreciation of $32,423,731, and capital
assets business-type activities of $11,605,339 and accumulated depreciation of $3,249,492. Capital asset activity for the

year ended June 30, 2007 was as follows:

Beginning Ending
Balance Increases Decreases Transfers Balance

Governmental Activities:
Capital assets, not being depreciated:
Land $ 7843832 $ - $ - - $ 7,843,832
Construction in progress 67,079,336 26,176,344 - (14,665,147) 78,590,533
Total capital assets, not being depreciated $ 74,923,168 $ 26,176,344 $ - (14,665,147) $ 86,434,365
Capital assets, being depreciated:
Buildings 16,763,520 - - 12,939,063 29,702,583
Improvements other than buildings 5,100,181 - - 156,413 5,256,594
Equipment 9,548,601 849,693 (317,101) 213,401 10,294,594
Infrastructure 116,395,614 - - 1,356,270 117,751,884
Total capital assets being depreciated $ 147,807,916 $ 849693 $ (317,101) 14,665,147 $ 163,005,655
Less accumulated depreciation for:
Buildings (7,273,137) (377,166) - - (7,650,303)
Improvements other than buildings (1,917,655) (154,644) - - (2,072,299)
Equipment (6,065,895) (1,061,748) 317,101 - (6,810,542)
Infrastructure (32,537,638) (113,678) - - (32,651,316)
Total accumulated depreciation $ (47,794,325) $ (1,707,236) $ 317,101 - $ (49,184,460)
Total capital assets, being depreciated, net 100,013,591 (857,543) - 14,665,147 113,821,195
Governmental activities capital assets, net _$ 174,936,759 $ 25,318,801 $ - - $ 200,255,560
Business-Type Activities:
Capital assets, not being depreciated:
Land $ 2058940 $ - 3$ - - $ 2,058,940
Construction in progress 38,850,349 9,423,028 - (26,890,892) 21,382,485
Total capital assets, not being depreciated $ 40,909,289 $ 9,423,028 $ - (26,890,892) $ 23,441,425
Capital assets, being depreciated:
Buildings 4,447,888 - - 25,910,220 30,358,108
Improvements other than buildings 67,210,491 - - 980,672 68,191,163
Equipment 5,686,712 273,346 (107,531) - 5,852,527
Purchased capacity 15,279,453 - - - 15,279,453
Total capital assets being depreciated $ 92624544 $ 273,346 $ (107,531) 26,890,892 $ 119,681,251
Less accumulated depreciation for:
Buildings (3,229,642) (130,298) - - (3,359,940)
Improvements other than buildings (30,726,693) (1,544,311) - - (32,271,004)
Equipment (4,644,463) (341,350) 107,531 - (4,878,282)
Purchased capacity (1,444,707) (305,589) - - (1,750,296)
Total accumulated depreciation $ (40,045505) $ (2,321,548) $ 107,531 - $ (42,259,522)
Total capital assets, being depreciated, net 52,579,039 (2,048,202) - 26,890,892 77,421,729
Business-type activities capital assets, net _$ 93,488,328 $  7,374826 _$ - - $ 100,863,154
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City of Rockville, Maryland

Notes to Basic Financial Statements
June 30, 2007

(2) Detailed Notes On All Funds (Continued)
C. Capital Assets (Continued)

Depreciation expense was charged to functions/programs of the primary government as follows:

Governmental Activities:

General Government $ 406,512
Community Development 17,661
Public Safety 133,481
Public Works 568,452
Recreation and Parks 581,130
Total depreciation expense - governmental activities $ 1707,236

Business-Type Activities:

Water $ 1,129,203
Sewer 716,818
Refuse 202,533
Parking 7,262
Stormwater Management 136,421
Golf Course 129,311
Total depreciation expense - business-type activities $ 2,321,548
D. Interfund Receivables, Payables and Transfers
The governmental interfund receivable as of June 30, 2007 consists of the following:
Interfund
Receivable -
Governmental Fund: General Fund Total
Community Development Block Grant Fund $ 58,976
Town Center Management District 30,643
Automated Speed Enforcement Fund 63,754
Proprietary Fund:
RedGate Golf Course Fund 557,374
Total 3 710,747

The interfund payables from various funds represent cash overdrafts that are payable to the General Fund within one year.

Interfund transfers for the year ended June 30, 2007 consisted of the following:
Transfer From:

Transfer To: General
Capital Project Fund $ 10,312,824
Debt Service Fund 5,650,800
Golf Course Fund 114,500
Refuse Fund 30,000
Parking Fund 1,172,224
$ 17,280,348

Transfer from the General Fund to the Capital Projects Fund represents the City's budgeted pay-as-you-go funding.
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City of Rockville, Maryland

Notes to Basic Financial Statements
June 30, 2007

(2) Detailed Notes On All Funds (Continued)

D. Interfund Receivables, Payables and Transfers (Continued)

Transfer from the General Fund to the Refuse Fund represents furnishing refuse pickup for Rockville Housing Enterprises.
Transfer from the General Fund to the Debt Service Fund represents resources to pay off general obligation bonds.
Transfer from the General Fund to the Parking Fund represents resources to pay off general obligation bonds.

E. Long-Term Debt

General Obligation Bonds, Bond Anticipation Notes and Loan Payable

General Obligation Bonds of approximately $21 million will be issued in September 2007. These general obligation bonds
will be issued for governmental and business-type activities.

General obligation bonds are direct city obligations against which the full faith and credit of the government is pledged.
These bonds generally are issued as 20-30 year serial bonds with equal amounts of principal maturing each year. General
obligation bonds and loan payable currently outstanding are as follows:

Year of Outstanding Interest Rate Year of Final
Issuance Principal Range Maturity
Governmental Activities
General Improvements 1998 $ 880,000 3.50 - 4.30% 2013
General Improvements 2002 1,858,427 4,00 - 4.65% 2021
General Improvements 2003 8,107,196 2.00 - 3.85% 2023
General Improvements - Refunding 2003 3,709,227 2.00 - 3.00% 2013
General Improvements 2004 9,690,000 4.00 - 5.00% 2029
Loan Payable 2005 431,186 2.00% 2012
General Improvements 2005 13,130,000 3.50 - 6.00% 2025
Total Governmental Activities $ 37,806,036
Business-Type Activities
General Improvements 1999 $ 1,881,946 3.21% 2019
General Improvements 2000 1,453,757 3.64% 2020
General Improvements 2002 2,935,741 1.90% 2023
General Improvements 2002 2,411,573 4.00 - 4.65% 2021
General Improvements 2003 2,607,803 2.00 - 3.875% 2023
General Improvements - Refunding 2003 1,515,773 2.00 - 3.00% 2013
General Improvements 2004 7,015,000 4,00 - 5.00% 2029
General Improvements 2005 1,307,937 0.00% 2025
General Improvements 2005 40,105,000 3.50 - 6.00% 2036
Total Business-Type Activities $ 61,234,530

The City anticipates that all amounts required for payment of interest and principal on business-type activities debt will be
provided from the respective fund's revenues; however, the bonds are further secured by the full faith and credit and
unlimited taxing power of the City.

Note: Principal amounts do not include unamortized bond discount of $167,153 for Business — type activities.



City of Rockville, Maryland

Notes to Basic Financial Statements
June 30, 2007

(2) Detailed Notes On All Funds (Continued)

E. Long-Term Debt (Continued)

City’s long-term debt for Governmental Activities are payable during future years as follows:

Governmental Activities

Fiscal Year Total
Ending Principal and
June 30, Principal Interest Interest
2008 4,033,922 1,411,970 5,445,892
2009 2,942,981 1,297,448 4,240,429
2010 2,939,031 1,190,477 4,129,508
2011 2,487,298 1,093,786 3,581,084
2012 2,462,120 1,009,220 3,471,340
2013 2,222,536 923,926 3,146,462
2014 1,905,061 840,955 2,746,016
2015 1,905,061 769,406 2,674,467
2016 1,905,061 699,854 2,604,915
2017 1,905,061 623,611 2,528,672
2018 1,905,061 546,322 2,451,383
2019 1,905,061 469,629 2,374,690
2020 1,905,061 392,362 2,297,423
2021 1,905,140 313,955 2,219,095
2022 1,765,678 234,580 2,000,258
2023 1,761,903 160,975 1,922,878
2024 1,260,000 85,425 1,345,425
2025 690,000 28,463 718,463
Total $ 37,806,036 $ 12,092,364 $ 49,898,400
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City of Rockville, Maryland

Notes to Basic Financial Statements
June 30, 2007

(2) Detailed Notes On All Funds (Continued)
E. Long-Term Debt (Continued)
Defeasance of Debt

In prior years, the City defeased certain general obligation and other bonds by placing the proceeds of new bonds in irrevocable
trusts to provide for all future debt service payments on old bonds. Accordingly, the trust account assets and the liability for the
defeased bonds are not included in the City’s financial statements. At June 30, 2007, $3,938,700 of bonds outstanding are
considered defeased, $1,082,900 pertaining to bonds that were accounted for in business-type activities, and $2,855,800
relating to general obligations that were accounted for within the governmental activities group. In accordance with the
applicable bond indentures, the trustees will continue to extinguish the defeased debt until 2011.

Changes in Long-Term Liabilities

The following is a summary of changes in the City’s long-term debt for the year ended June 30, 2007:

Net
Amortization Remaining
of Bond Unamortized Bond
Balance as of Discount/ Balance as of (Discount) / Due within
6/30/06 Additions Reductions Premium 6/30/07 Premium 6/30/07 One Year

Governmental Activities
General obligation bonds ~ $ 41,399,071  $ - $ (4024221) $ - $ 37,374,850 $ 3,951,083
Loan payable-CELP 512,393 - (81,207) - 431,186 - 82,839
Accrued obligations for

compensated absences 3,042,220 88,269 (13,423) - 3,117,066 - 2,275,458
Governmental activity

long-term liabilities $ 44,953,684 $ 88,269 $ (4,18851) $ - $ 40923102 $ - $ 6,309,380
Business-type Activities
General obligation bonds
Water facility fund 10,987,009 245,653 (930,763) 5,622 10,307,521 (9,211) 974,681
Sanitary sewer fund 14,871,854 - (1,030,471) 16,069 13,857,452 (52,152) 1,028,595
Refuse fund 568,465 - (184,338) 832 384,959 (1,531) 186,338
Parking fund 35,522,895 - (620,000) 3,684 34,906,579 (103,042) 650,000
Stormwater 1,260,072 47,865 (73,663) - 1,234,274 - 72,663
management fund
RedGate golf course fund 382,461 - (5,945) 76 376,592 (1,217) 5,945
Accrued obligations for

compensated absences 557,818 52,842 (5,440) - $ 605,220 - 441,810
Business-type activity

long-term liabilities $ 64,150,574 $ 346,360 $ (2,850,620) $ 26,283 $ 61672597 $ (167,153) $ 3,360,032

The compensated absences in the governmental activities will be paid out of the general fund.

48



City of Rockville, Maryland

Notes to Basic Financial Statements
June 30, 2007

F. Restricted Assets

The balances of the restricted asset accounts in the proprietary funds are as follows:

Reserved for debt payment — Stormwater Management 75,000
$ 75,000

G. Operating Leases

The City entered into a ten year office lease which began on June 1, 2004, and expires on May 31, 2014. Total annual rent is
$94,800, with an annual rent increase of 3% for each year, thereafter. The City also has a five year office lease which began on
June 1, 2003 and expires on May 31, 2008. Total annual rent is $90,227 with an annual rent increase of 3% each year
thereafter.

Year Rent Amount

2008 $ 208,249
2009 109,899
2010 113,196
2011 116,592
2012 120,090
2013 123,692
2014 127,403
Total $ 919,121
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City of Rockville, Maryland

Notes to Basic Financial Statements
June 30, 2007

(3) Other Information
A. Risk Management

The City is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; error and omissions;
injuries to employees; natural disasters; and employee health benefits.

The City participates in the Montgomery County Liability and Property Coverage self-insurance fund, under which participants
share coverage for worker’s compensation, comprehensive general, automobile and professional liability, fire and theft, and
the liability for errors, omissions and other selected areas that require coverage. The Montgomery County Division of Risk
Management is the administrator of the fund. The City pays an annual premium to Montgomery County for its insurance
coverage.

The City continues to carry commercial insurance for employee health insurance. Settled claims resulting from these risks
have not exceeded commercial insurance coverage in any of the past three fiscal years.

B. Contingent Liabilities

Washington Suburban Sanitary Commission (WSSC)

The City has contracted with WSSC to purchase a portion of the capacity of the Blue Plains Waste Water Treatment Plant.
Through June 30, 2007, the City had paid $28,836,758 as its contractual share of the construction costs of the treatment facility
and the related sewer transmission lines. The City’s remaining contribution through the completion of the project is estimated
to be $13,657,295 for treatment capacity. The City intends to issue bonds to fund most of these costs.

The City has no direct ongoing equity interest in WSSC’s assets and liabilities. Furthermore, the City has no significant
influence over the management of the treatment facilities. Accordingly, the City does not record this contractual arrangement
as a joint venture.

In addition to the capacity cost described above, WSSC charges the City a portion of its operating costs for treatment of
sewage. The City accrues an amount for these charges each year based on its best estimate of usage. Adjustments to the
accrued charges which result from subsequent billings by WSSC are recorded in the period during which the final bill is
received by the City.

Litigation

The City is contingently liable with respect to lawsuits and other claims which arise in the ordinary course of its operations.
The total amount of pending lawsuits and claims not covered by insurance nor expressly provided for in these statements is
considered to be immaterial.

C. Other Post-employment Benefits

In addition to the pension benefits described in Note 3D, the City provides post-employment health benefits. The pension
plan, under the direction of the Retirement Board, authorizes a retiree who elects to stay with the City's policy group to receive
from the City the employer's share (i.e., the same level of premium support given to current employees) of medical insurance
premiums up until age 65. In the event a retiree establishes residency outside the geographic area served by the City's group
health insurance carriers, that person may purchase coverage and receive reimbursement from the City in an amount not to
exceed the prevailing two-person coverage employer rate granted to current employees.
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City of Rockville, Maryland

Notes to Basic Financial Statements
June 30, 2007

(3) Other Information (Continued)

C. Other Post-employment Benefits (Continued)

The pension plan stipulates that eligible retirees from the administrative and union employee groups shall include those who
(a) retire, having attained age 60 while employed with the City and who have completed at least 10 years of service prior to
retirement, (b) take early retirement occasioned by poor health, having attained age 50 while employed with the City and
having completed 10 years of service, or (c) take early retirement from the City when their age plus service equals or exceeds
85. Eligible police retirees are those who have met the conditions stated above or who have attained their normal retirement
date on the first day of the month coinciding with or following the earlier of (a) the employee's 60th birthday or (b) the later of
the employee's 51st birthday and completion of 25 years of credited service. Currently, the City finances the post employment
health insurance benefits on a pay-as-you-go basis and expenditures for these insurance premiums are recorded in the General
Fund. During fiscal year 2007, 14 retirees received post-employment health benefits. Expenditures of approximately $60,723
were incurred by the City in furnishing these benefits.

D. Pension Plan

The City employees participate in one single-employer defined benefit pension plan and one defined contribution pension plan.
The Retirement Board has the authority to establish and amend the benefit provisions of the pension plans including
contribution requirements of the employees and employer.

The financial statements of the City’s pension plans are prepared using the accrual basis of accounting. Member contributions
are recognized in the period in which contributions are due. City contributions to each plan are recognized when due and the
City has a made formal commitment to provide the contributions. Benefits and refunds are recognized when due and payable
in accordance with the terms of each plan.

The Principal Financial Group is the administrator of the single-employer defined benefit plan and defined contribution plan,
which was established and is administered by the City of Rockville. The Public Employee Retirement System (PERS) is
considered part of the City of Rockville reporting entity and is included in the City's financial reports as pension trust funds.
The plans do not issue separate financial statements.

The PERS has a defined benefit option and a defined contribution option, which are reported as separate pension trust funds.
(1) Defined Benefit Option

This option is available to police employees, which participate 100 percent in the defined benefit option regardless of the date
of employment and non-police employees who were members of the plan as of April 14, 1986. All benefits vest after 10 years
of credited service. An employee who retires at age 60 or a police employee with the completion of 25 years of credited
service regardless of age is entitled to an annual retirement benefit, payable monthly for life (120 payments are guaranteed), for
union employees in an amount equal to 1.8 percent of his/her final average salary, for each year of credited service, for
administrative personnel in an amount equal to 1.8 percent before April 1, 1996, and 2.0 percent on or after April 1, 1996, of
his/her final average salary, for each year of credited service and for police personnel in an amount equal to the lesser of (a)(1)
2.0 percent of his/her final average earnings multiplied by his/her years of credited service prior to April 1, 2004, plus (2) 2.25
percent of his/her final average earnings multiplied by his/her years of credited service on or after April 1, 2004, or (b) 60
percent of his/her final average earnings. Final average salary for administrative personnel and union employees is computed
as the average earnings over three consecutive years within the last 10 years of service which produces the highest average and
for police employees the average annual earnings is computed as the average annual earnings during the final 60 months of
employment with the City.
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City of Rockville, Maryland

Notes to Basic Financial Statements
June 30, 2007

(3) Other Information (Continued)
D. Pension Plan (Continued)

Covered police and pre-1986 non-police employees are required by statute to contribute a certain percent (4.2 percent for
union, 5.2 percent for administrative and 8.5 percent for police) of their salaries to the plan. If an employee leaves covered
employment or dies before 10 years of credited service (based upon a graduated vesting schedule of 50 percent after five years,
up to 100 percent after 10 years of credited service), accumulated employee contributions plus credited interest thereon at the
rate of 6 percent and a portion of the City's contribution (City contributions are deemed to be 150 percent of the employees
contributions plus credited interest) are paid to the employee or designated beneficiary.

This option also is available to full-time, permanent, non-police employees hired on or after April 15, 1986. These employees
also are covered by the defined contribution option described below. Employees are required to participate from the date of
employment. Union employees are covered for an annual benefit equal to 1 percent of average salary and administrative
personnel are covered for an annual benefit equal to 1.0 percent before April 1, 1996, and 1.2 percent on or after April 1, 1996,
of average salary (as previously defined) for each year of credited service. Administrative personnel are required by statute to
contribute 1 percent of their salaries to the plan starting April 1, 1996. Employees are vested 100% after 10 years of service.

(2) Defined Contribution Option

Full-time, permanent non-police employees hired on or after April 15, 1986, are required to participate in this option from the
date of employment. The plan allows contributions up to a maximum of 5 percent of earnings. The employee contributions are
matched $.50 by the City for each $1 contributed by the employee. The employee is fully vested in his/her employee
contributions and investment earnings thereon. The City's contribution for each employee (City's contributions and investment
earnings thereon) is partially vested after three years and fully vested after seven years of credited service. Employees attaining
the age of 60 become fully vested regardless of the number of years of credited service. The contributions actually made in

FY 07 for plan members were $952,059 and the City contributed $475,415.

Membership in the defined benefit plan consisted of the following at April 1, 2007, the date of the latest actuarial valuation.

Retirees and beneficiaries receiving payments 150
Terminated plan members entitled to but not yet receiving payments 161
Active plan members 513
Total 824
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City of Rockville, Maryland
Notes to Basic Financial Statements
June 30, 2007

(3) Other Information (Continued)
D. Pension Plan (Continued)
Combining Statement of Changes in Fiduciary Net Assets

Pension Trust Funds
June 30, 2007

Defined Defined Total Pension
Contributions Option Benefit Option Trust Funds
Additions
Contributions
Employer 475,415 1,550,658 2,026,073
Plan members 952,059 732,111 1,684,170
Total contributions $ 1,427,474 $ 2,282,769 $ 3,710,243
Investment Income
Net appreciation in the fair value
of plan investments 1,415,172 9,662,737 11,077,909
Interest and dividends 33,990 - 33,990
Total investment income $ 1,449,162 $ 9,662,737 $ 11,111,899
Total additions $ 2,876,636 $ 11,945,506 $ 14,822,142
Deductions
Benefits $ - $ 2,380,597 $ 2,380,597
Refunds to terminated employees 295,380 - 295,380
Administrative expense 28,864 2,425 31,289
Total deductions $ 324,244 $ 2,383,022 $ 2,707,266
Net increase 2,552,392 9,562,484 12,114,876
Net assets - beginning 12,688,338 55,869,815 68,558,153
Net assets - ending $ 15,240,730 $ 65,432,299 $ 80,673,029
Combining Statement of Fiduciary Net Assets
Pension Trust Funds
June 30, 2007
Defined Defined Total Pension
Contributions Option Benefit Option Trust Funds
Assets
Investments at fair value - equity
in pooled pension trust $ 15,240,730 $ 65,432,299 $ 80,673,029
Liabilities - - -
Net Assets
Available for plan benefits $ 15,240,730 $ 65,432,299 $ 80,673,029




City of Rockville, Maryland

Notes to Basic Financial Statements
June 30, 2007

(3) Other Information (Continued)
D. Pension Plan (Continued)

Funding Policy and Annual Pension Cost - Defined Benefit Option

The employee contribution requirements for the plan are set by the Retirement Board. The City's annual contribution is based
on annual actuarial valuations. The City of Rockville bears the cost of administering the pension plan.

Contribution rates

City 6.24% -6.92%

Plan members 0.00% - 8.50%
Annual pension cost $1,599,777
Contributions made $1,599,777
Actuarial valuation date 4/1/2007
Actuarial cost method Entry age normal
Amortization method Closed
Amortization period 20 years
Asset valuation method

Fixed income assets Contract basis

United States Stock Four years smoothed market
Actuarial assumptions

Investment rate of return 7.75%

Projected salary increases 3.88% - 8.10%

includes inflation at 3.00%

Cost of living adjustment 1.50%



City of Rockville, Maryland

Notes to Basic Financial Statements
June 30, 2007

(4) New Governmental Accounting Standards Board Standards

The Governmental Accounting Standards Board (GASB) has issued several pronouncements prior to the year ended
June 30, 2007 that have effective dates that may impact future financial presentations. Management has not currently
determined what, if any, impact implementation of the following statements may have on the financial statements of the
City:

GASB Statement No. 43, Financial Reporting for Post-employment Benefit Plans Other Than Pension Plans, will
be implemented in phases using the same criteria applied in the implementation of the new governmental reporting
model. As a result, this Statement will be effective for the City beginning with its year ending June 30, 2008. This
statement establishes uniform financial reporting standards for other post-employment benefit plans (OPEB plans)
and supersedes existing guidance.

GASB Statement No. 45, Accounting and Financial Reporting by Employers for Post-employment Benefits Other
Than Pensions, will be implemented in phases using the same criteria applied in the implementation of the new
governmental reporting model. As a result, this Statement will be effective for the City beginning with its year
ending June 30, 2009. This Statement will require governments to recognize an expense under the accrual basis for
annual required OPEB contributions, regardless of amounts paid. This cumulative difference between amounts
expensed and paid will create a liability (asset) similar to net pension obligations.

GASB Statement No. 50, Pension Disclosures will be effective for the City beginning after June 30, 2007. This
statement is to amend note disclosure and required supplementary information (RSI) standards of Statements No. 25
and No. 27. This change is to conform with applicable changes adopted in Statements No. 43 and No. 45. This
provides guidance improve the usefulness of reported information about pensions by state and local government
plans and employers.

GASB Statement No. 51, Accounting for and Reporting Intangible Assets is effective for the City beginning after
June 30, 2009. This statement establishes accounting and financial reporting for intangible assets and results in a
more faithful representation of the service capacity of intangible assets.
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City of Rockville, Maryland

Public Employee Retirement System
June 30, 2007
(Unaudited - See Accompanying Independent Auditor's Report)

Schedule of Funding Progress

Historical trend information about pension plans is presented herewith as required supplementary information. This
information is intended to help users assess pension plan funding status on a going-concern basis, assess progress made in
accumulating assets to pay benefits when due, and make comparisons with other public employee retirement systems. The
amount shown in the historical trend information as the "actuarial accrued liability" is a measure of the present value of
pension benefits, adjusted for the effects of projected salary increases and step-rate benefits, estimated to be payable in the
future as a result of employee service to date. Annual pension costs equal the employer's annual required contributions for
all disclosed fiscal years.

(B) (A-B) (A-B)/C)
Actuarial Funded FAAL / UAAL
Actuarial (A) Accrued (Unfunded) as a percentage
Valuation Date  Actuarial Value  Liability (AAL) AAL (A/B) © of Covered
April 1 of Assets Entry Age (FAAL) / UAAL  Funded Ratio Covered Payroll Payroll
2002 45,290,157 42,191,423 3,098,734 107.3% 22,224,041 13.9%
2003 45,435,953 46,294,593 (858,640) 98.1% 23,900,022 -3.6%
2004 47,866,312 51,064,065 (3,197,753) 93.7% 25,211,836 -12.7%
2005 50,585,815 54,966,616 (4,380,801) 92.0% 25,290,170 -17.3%
2006 54,487,954 58,873,284 (4,385,330) 92.6% 26,243,676 -16.7%
2007 60,851,362 63,778,911 (2,927,549) 95.4% 25,923,304 -11.3%

Analysis of the dollar amounts of actuarial value of assets, actuarial accrued liability, and funded actuarial accrued liability
in isolation can be misleading. Expressing the actuarial value of assets as a percentage of the actuarial accrued liability
provides one an indication of the City's funding status on a going-concern basis. Analysis of this percentage over time
indicates whether the system is becoming financially stronger or weaker. Generally, the greater this percentage, the
stronger the PERS. Trends in the funded actuarial accrued liability and covered payroll are both affected by inflation.
Expressing the funded actuarial accrued liability as a percentage of covered payroll approximately adjusts for the effects of
inflation and aids analysis of the City's progress made in accumulating sufficient assets to pay benefits when due.
Generally, the greater this percentage, the stronger the PERS.
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City of Rockville, Maryland

Public Employee Retirement System
June 30, 2007
(Unaudited - See Accompanying Independent Auditor's Report)

Schedule of Employer Contributions

The PERS funding policy provides for actuarially determined periodic contributions at rates that, for individual employees,
increase gradually over time so that sufficient assets will be available to pay benefits when due. The actuarial assumptions
used to compute the required contribution amount are the same as those used to compute the pension benefits earned. The
rate for the City's employee group as a whole has tended to remain level as a percentage of annual covered payroll. The
contribution rate for normal cost is determined using the credited projected benefits actuarial funding method with
proration based on service. The City of Rockville is required to contribute all amounts in excess of employee
contributions necessary to fund this pension plan, using the entry age—normal actuarial method.

Plan Year Annual Pension  Percentage of APC  Net Pension
Ending April 1 Cost (APC) Contributed Obligation
2002 $ 1,190,163 100% $ -
2003 $ 1,389,561 100% $ -
2004 $ 1,529,727 100% $ -
2005 $ 1,802,787 100% $ -
2006 $ 1,919,531 100% $ -
2007 $ 1,599,777 100% $ -

Contributions have been made in accordance with actuarially determined requirements which have been computed each
year.
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Revenue
Property Taxes
Revenue from Other Governments:
Income taxes
Gas and motor vehicle taxes
County tax duplication payment
Admissions and amusement taxes
Grants and other governmental revenue
Licenses and permits
Charges for Services
Use of Money and Property
Fines and Forfeitures
Other Revenue
Total revenue

Expenditures
Current operations:
General government
Community development
Public safety
Public works
Recreation and parks
Total expenditures

Excess of revenue over expenditures

Other Financing Uses
Transfer to refuse fund
Transfer to capital projects fund
Transfer to parking fund
Transfer to golf fund
Transfer to Town Center Management
Transfer to debt service fund

Total other financing uses

Excess (deficiency) of revenue and
other financing sources over expenditures
and other financing uses

Fund balance at beginning of year
Fund balance at end of year

See accompanying notes to the basic financial statements and required supplementary information.

City of Rockville, Maryland

Budgetary Comparison Schedule
General Fund
June 30, 2007

Variance from

Budget as Amended Budget
Original Budget Amended Actual Positive/(Negative)
$ 30,770,000 $ 31,270,000 $ 31,192,975 $ (77,025)
7,700,000 8,500,000 9,816,933 1,316,933
3,400,000 3,400,000 3,264,162 (135,838)
2,228,400 2,228,400 2,228,499 99
800,000 800,000 911,521 111,521
1,378,700 1,429,930 1,452,629 22,699
1,709,000 1,849,000 2,114,909 265,909
4,617,655 4,655,655 4,652,890 (2,765)
1,245,200 1,815,200 1,883,744 68,544
784,000 774,000 877,137 103,137
1,610,200 1,721,860 1,760,530 38,670
$ 56,243,155 $ 58,444,045 $ 60,155,929 $ 1,711,884
$ 11,965,392 $ 12,175,497 $ 10,884,461 $ 1,291,036
4,465,167 4,690,093 3,729,444 960,649
7,665,982 7,723,919 7,412,885 311,034
6,407,237 6,573,890 5,862,318 711,572
16,876,293 17,196,119 16,270,039 926,080
$ 47,380,071 $ 48,359,518 $ 44,159,147 $ 4,200,371
$ 8,863,084 $ 10,084,527 $ 15,996,782 3 5,912,255
(60,000) (60,000) (30,000) (30,000)
(1,812,824) (10,312,824) (10,312,824) -
(1,172,224) (1,172,224) (1,172,224) -
(114,500) (114,500) (114,500)
(52,736) (52,736) -
(5,650,800) (5,650,800) (5,650,800) -
$ (8,863,084) $  (17,363,084) $  (17,280,348) $ (30,000)
- (7,278,557) (1,283,566) 5,882,255
16,950,559 16,950,559 16,950,559 -
3 16,950,559 $ 9,672,002 $ 15,666,993 $ 5,994,991
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City of Rockville, Maryland

Note to the Required Supplementary Information
June 30, 2007

Stewardship, Compliance, and Accountability

Budgetary Information
The City follows these procedures in establishing the budgetary data reflected in the financial statements:

* Prior to June 1, the City Manager submits to the Mayor and Council a proposed operating and capital improvements
budget for the fiscal year commencing July 1. The budget includes proposed expenditures and the means of financing
them. Public hearings are then conducted to review the budget.

* Prior to July 1, the budget is legally enacted through passage of an ordinance.

* The budget ordinance becomes effective July 1 and provides spending authority for the operations of the City
government. The legal control which the budget ordinance establishes over spending is at the fund level. Each of the
general, special revenue, debt service and enterprise funds have legally adopted annual budgets appropriated at the
fund level. The capital budget is adopted at the fund level but is not adopted as an annual budget.

® The City Manager is authorized to transfer budgeted amounts between departments within any fund; however, any
revisions that alter the total expenditures of any fund must be approved by the Mayor and Council.

* Subsequent to passage of the budget ordinance, the Mayor and Council may approve supplemental appropriations.
During FY 2007, such supplemental appropriations for all funds amounted to $20,582,666.

At the end of the fiscal year, unexpended operating budget appropriations of the governmental and enterprise funds
lapse. Budgets for the general, special revenue, debt service, and enterprise funds are adopted on a basis consistent
with accounting principles generally accepted in the United States of America. Accordingly, all governmental fund
budgets are presented on the modified accrual basis of accounting; the enterprise fund budgets are adopted on the full
accrual basis. The budgetary comparison schedules — original budget, amended budget and actual - general fund,
compares actual expenditures on a basis consistent with the legally adopted budgets as amended.

Encumbrance accounting, under which purchase orders, contracts and other commitments for the expenditures of
monies are recorded in order to reserve that portion of the applicable appropriation, is an extension of formal
budgetary control in all governmental funds. The encumbrances outstanding at June 30, 2007, are reported as
reservations of applicable fund balances and are subject to reappropriation by Council ordinance in the succeeding
fiscal year.
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Other Supplementary Information

Major Governmental Funds
Debt Service Fund

The Debt Service Fund accounts for payment of principal and interest on governmental activities for the City.

and

Nonmajor Governmental Funds
Special Revenue Funds

Special Revenue Funds account for the proceeds of specific revenue sources to be expended for specified
purposes. The City maintains four funds: the Community Development Block Grant Fund, the Special
Activities Fund, the Town Center Management District and the Automated Speed Enforcement Fund. The
Community Development Block Grant Fund accounts for federal grants for housing and community
development programs. The Special Activities Fund accounts for funds raised for various community
activities (i.e. Rockville Seniors Inc., mansion improvements, bike program, etc.). The Town Center
Management District accounts for two new taxing districts: the Town Square Street and Area Lighting
District and the Town Square Commercial District that will support maintenance cost in the Town Center
Management District. The Automated Speed Enforcement Fund accounts for funds received from speed
camera program that are restricted by State Law. These funds will be used for public safety projects.






Revenue
Assessments
Use of money and property
Other revenue

Total Revenue

Expenditures
Principal repayments:
General obligation bonds
Interest and issuance costs:
General obligation bonds
Other
Total expenditures

Excess of revenue over expenditures

Other Financing Sources
Transfers in from general fund
Total Financing Sources

Excess (deficiency) of revenue and
other financing sources over expenditures
and other financing uses

Fund balance at beginning of year
Fund balance at end of year

City of Rockville, Maryland

Budgetary Comparison Schedule
Debt Service Fund

June 30, 2007

Variance from

Original Amended Budget
Budget Budget as Amended Actual Positive/(Negative)
360,000 $ 360,000 350,005 $ (9,995)
100,000 100,000 201,956 101,956
460,000 $ 460,000 551,961 $ 91,961
6,045,800 $ 6,045,800 4,105,428 $ 1,940,372
- - 1,545,312 (1,545,312)
55,000 55,000 6,952 48,048
6,100,800 $ 6,100,800 5,657,692 $ 443,108
(5,640,800) $ (5,640,800) (5,105,731)  $ 535,069
5,650,800 5,650,800 5,650,800 -
5,650,800 $ 5,650,800 5,650,800 $ -
10,000 $ 10,000 545,069 $ 535,069
3,601,192 3,601,192 3,601,192 -
3,611,192 $ 3,611,192 4,146,261 535,069
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Assets
Equity in pooled cash and cash equivalents
Due from other governments
Other assets

Total assets

Liabilities and Fund Balance

Liabilities:
Accounts payable
Interfund payable
Other

Total liabilities

Fund Balance:

Designated:
Special Revenue

Total fund balance

Total liabilities and fund balance

City of Rockville, Maryland

Combining Balance Sheet
Nonmajor Governmental Funds
June 30, 2007

Special Revenue

Community Automated Total
Special Development Town Center Speed Nonmajor
Activities Block Grant Management Enforcement Governmental
Fund Fund District Fund Fund Funds
$ 673,575 $ - $ - $ - $ 673,575
- 65,801 - 81,990 147,791
2,211 - - - 2,211
$ 675,786 $ 65,801 $ - $ 81,990 $ 823,577
$ 1,188 $ 525 $ - $ 38,211 $ 39,924
- 58,976 30,643 63,754 153,373
664 6,300 - 5,914 12,878
$ 1,852 $ 65,801 $ 30,643 $ 107,879 $ 206,175
673,934 - (30,643) (25,889) 617,402
$ 673,934 $ - $ (30,643) $ (25,889) $ 617,402
$ 675,786 3$ 65,801 3 - 3 81,990 $ 823,577
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City of Rockville, Maryland

Combining Statement of Revenue, Expenditures, and Changes in Fund Balances

Nonmajor Governmental Funds
For the Year Ended June 30, 2007

Special Revenue

Community Automated Total
Special Development Town Center Speed Nonmajor
Activities Block Grant Management Enforcement Governmental
Fund Fund District Fund Fund Funds
Revenue
Grant revenue $ - $ 274,773 $ - $ - $ 274,773
Use of money and property 23,069 - - - 23,069
Other 428,313 - - 81,990 510,303
Total Revenue $ 451,382 $ 274,773 $ - $ 81,990 $ 808,145
Expenditures
Community development block grant $ - $ 274,773 $ - $ - $ 274,773
Community development - - 30,643 - 30,643
public safety - - - 107,879 107,879
Recreation and parks 206,600 - - - 206,600
Total expenditures $ 206,600 $ 274,773 $ 30,643 $ 107,879 $ 619,895
Excess of revenue over expenditures $ 244,782 $ - $ (30,643) $ (25,889) $ 188,250
Net change in fund balance 244,782 - (30,643) (25,889) 188,250
Fund balance at beginning of year 429,152 - - - 429,152
Fund balance at end of year $ 673,934 $ - $ (30,643) $ (25,889) $ 617,402
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Other Supplementary Information

Proprietary Funds

Enterprise Funds

Budgetary comparison schedule for the water, sewer, refuse, parking, stormwater management and redgate golf
course.
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STATISTICAL SECTION

The Statistical Section presents detailed information for the primary government in the
following areas, as a context for understanding what the information in the Financial Section
says about the City's overall financial health:

FINANCIAL TRENDS - Information to help the reader
understand how the City's financial performance and well-being
have changed over time.

REVENUE CAPACITY - Information to help the reader assess
the City's most significant local revenue source, the property tax.

DEBT CAPACITY - Information to help the reader assess the
affordability of the City's current levels of outstanding debt and
the City's ability to issue additional debt in the future.

DEMOGRAPHIC AND ECONOMIC INFORMATION -
Indicators to help the reader understand how the environment
within which the City's financial activities take place.

OPERATING INFORMATION - Service and infrastructure
data to help the reader understand how the information in the
City's Financial report relates to the services the City provides and
the activities it performs.

Many of the tables cover more than two fiscal years and present data from outside accounting
records. Therefore, the Statistical Section is unaudited.

Sources: Unless otherwise noted, the information in these schedules is derived from the
comprehensive annual financial reports for the relevant year. The City implemented GASB
Statement 34 in 2003; schedules presenting government-wide information include information
beginning that year.






City of Rockville, Maryland

Net Assets by Category Government Wide, Last Five Fiscal Years

Governmental Activities
Invested in Capital Assets, Net of Related Debt
Restricted for capital projects
Unrestricted

Total Governmental Activities Net Assets

Business-Type Activities
Invested in Capital Assets, Net of Related Debt
Unrestricted

Total Business-Type Activities Net Assets

Primary Government
Invested in Capital Assets, Net of Related Debt
Restricted for capital projects
Unrestricted

Total Primary Government Net Assets

Note:

Financial Trends Information

(accrual basis of accounting)

Fiscal Year
2003 2004 2005 2006 2007

$ 14,142,832 $ 25,074,886 $ 33,333,209 $122,262,306 $143,842,703
- 1,800,000 -

15,277,069 7,806,848 23,945,011 21,073,192 38,749,362

$ 29,419,901  $34,681,734 $ 57,278,220  $143,335,498  $182,592,065
$ 34,270,960  $ 44,096,729 $ 48,085,580 $ 21,845,283 $ 39,718,459
23,317,986 12,942,474 9,806,139 44,092,837 18,958,515
$ 57,588,946  $57,039,203 $ 57,891,719 $ 65,938,120 $ 58,676,974
$ 48,413,792 $ 69,171,615 $ 81,418,789 $144,107,589 $183,561,162

$ 1,800,000
38,595,055 20,749,322 23,945,011 65,166,029 57,707,877
$ 87,008,847  $ 91,720,937  $105,363,800  $209,273,618  $241,269,039

- The City implemented GASB 34 in fiscal year 2003, therefore,
only five years of government-wide financial data are presented.

- In FY 07 the Community Services Department was combined with the Recreation and Parks Department.
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City of Rockville, Maryland

Expenses
Governmental activities:
General government
Community development block grant
Community development
Community services
Public Safety
Public Works
Recreation and parks
Non-departmental
Interest on long-term debt
Total governmental activities expenses
Business-type activities:
Water
Sewer
Refuse
Parking
Stormwater management
Golf course
Total business-type activities expenses
Total primary government expenses

Program Revenues
Governmental activities:
Charges for services:
General government
Community development
Community services
Public Safety
Public Works
Recreation and parks
Non-departmental
Interest on long-term debt
Operating grants and contributions
Capital grants and contributions
Total governmental activities program revenues
Business type activities:
Water
Sewer
Refuse
Parking
Stormwater management
Golf course
Operating grants and contributions
Capital grants and contributions
Total business-type activities program revenues
Total primary government revenues

Financial Trends Information
Changes in Net Assets by Category, Government Wide, Last Five Fiscal Years
(accrual basis of accounting)

Fiscal Year

2003 2004 2005 2006 2007
$ 8,918,307 $ 8,621,681 $ 9,181,896 $ 10,182,325 $ 11,183,434
401,357 412,712 357,432 294,481 274,773
1,471,759 1,534,045 1,607,760 3,565,924 3,819,641
1,268,156 1,319,078 1,200,217 1,036,754 -
7,298,573 7,933,531 8,130,281 6,989,835 7,642,022
5,567,832 6,002,839 5,743,222 5,596,654 6,540,061
14,875,969 14,347,079 14,174,780 14,335,067 17,685,035
1,841,600 2,259,160 3,102,804 2,884,558 -
761,419 804,164 1,546,093 1,708,598 1,576,441
42,404,972 43,234,289 45,044,485 46,594,196 48,721,407
4,296,885 4,410,814 4,333,962 5,412,906 5,393,739
4,299,970 4,435,977 4,214,334 4,844,716 4,871,708
4,024,746 4,177,891 4,222,021 4,315,562 4,657,308
- 114,945 312,212 494,594 8,937,779
623,958 747,521 1,622,590 1,952,276 2,673,487
1,259,282 1,128,753 1,074,327 1,019,370 1,279,976
14,504,841 15,015,901 15,779,446 18,039,424 27,813,997
$ 56,909,813 $58,250,190 $ 60,823,931 $ 64,633,620 $ 76,535,404
$ 265752 $ 498049 $ 777636  $ 679,403 $ 242,581
2,547,481 1,579,469 1,650,981 1,543,426 2,626,016
275,276 354,679 306,176 38,092 -
67,151 74,814 109,358 629,162 963,513
296,597 578,549 274,988 540,524 253,014
4,250,600 4,240,368 4,279,807 5,087,899 4,420,486
196,904 218,428 - 217,125 -
- 83,975 97,226 143,851 50,062
1,535,694 1,552,619 1,522,497 1,212,180 1,345,507
3,429,666 3,101,162 5,587,548 4,541,337 27,433,272
12,865,121 12,282,112 14,606,217 14,632,999 37,334,451
4,312,310 3,695,205 3,823,733 3,955,830 5,185,774
5,789,796 5,300,119 5,424,798 5,473,314 6,204,915
3,650,023 4,165,770 4,552,581 4,884,469 5,128,169
- 511,154 581,869 607,752 1,732,712
867,323 747,894 1,121,963 1,357,430 742,847
1,395,529 1,151,069 1,102,123 1,083,059 1,147,648
- - 1,000,000 - -
16,014,981 15,571,211 17,607,067 17,361,854 20,142,065
$ 28,880,102  $ 27,853,323  $ 32,213,284 $ 31,994,853 $ 57,476,516
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Net (Expense)/Revenue

Governmental activities
Business-type activities

Total primary government net expense

Property taxes

Income taxes

Gas and motor vehicle taxes
County tax duplications payment

Admissions and amusement taxes

Use of money and property
Other Revenue

Gain on sale of capital assets
Transfers

Total governmental activities
Business-type activities:

Use of money and property
Gain on sale of capital assets
Transfers

Total business-type activities
Total primary government

Changes in Net Assets

Governmental activities
Business-type activities

Total primary government

City of Rockville, Maryland

Financial Trends Information
Changes in Net Assets by Category, Government Wide, Last Five Fiscal Years (continued)
(accrual basis of accounting)

General Revenues and Other Changes in Net Assets
Governmental activities:

Fiscal Year

2003 2004 2005 2006 2007
$(29,539,851)  $(30,952,177) $(30,438,268) $(31,961,197) $(11,386,956)
1,510,140 555,310 1,827,621 (677,570) (7,671,932)
$(28,029,711)  $(30,396,867) $(28,610,647) $(32,638,767) $(19,058,888)
$ 21,939,085 $22,963,744 $ 25,980,805 $ 28,253,720 $ 31,136,859
6,281,463 7,019,649 7,874,409 9,035,343 9,816,933
2,564,114 1,991,434 2,497,974 3,097,689 3,264,162
1,482,285 1,259,511 1,698,450 2,131,796 2,228,499
1,079,393 1,023,395 882,405 883,793 911,521
175,598 163,345 362,566 1,577,137 1,443,093
384,537 499,605 438,033 445,674 465,977
- - 11,920,985 - -
1,231,384 1,293,327 1,382,127 1,423,592 1,376,500
35,137,859 36,214,010 53,037,754 46,848,744 50,643,544
178,343 188,274 305,584 1,463,990 1,741,055
- - 101,438 99,465 -
(1,231,384) (1,293,327) (1,382,127) (1,423,592) (1,376,500)
(1,053,041) (1,105,053) (975,105) 139,863 364,555
$ 34,084,818 $ 35,108,957 $ 52,062,649 $ 46,988,607 $ 51,008,099
5,598,008 5,261,833 22,599,486 14,887,547 39,256,588
457,099 (549,743) 852,516 (537,707) (7,307,377)
$ 6,055,107 $ 4,712,090 $ 23,452,002 $ 14,349,840 $ 31,949,211
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City of Rockville, Maryland

Financial Trends Information

Fund Balances, Governmental Funds, Last Five Fiscal Years

General Fund
Reserved
Unreserved/Undesignated
Total general fund

All Other Governmental Funds
Reserved

Unreserved/Undesignated, reported in:

Special revenue funds
Capital projects funds
Debt service funds
Total all other governmental funds

Note:

(modified accrual basis of accounting)

Fiscal Year

2003 2004 2005 2006 2007
$ 1127492 $ 985414 % 933875 $ 868,548 $ 2,018,175
9,444,316 10,595,897 13,923,958 16,082,011 13,648,818
$ 10,571,808 $11581,311 $ 14,857,833 $ 16,950,559 $ 15,666,993
$ 4,835518 $10,027,786 $ 24,713,202 $ 4,643,863 $ 15,902,123
415,209 276,905 289,665 429,152 617,402
2,367,186 (1,373,602) (17,887,390) - -
$ 7617913 $ 8931089 $ 7115477 $ 5,073,015 $ 16,519,525

-The City implemented GASB 34 in fiscal year 2003, therefore,
only five years of government-wide financial data are presented.
-In FY 07 the Community Services Department was combined with the Recreation and Parks Department.
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City of Rockville, Maryland

Financial Trends Information

Changes in Fund Balances, Governmental Funds, Last Five Fiscal Years
(modified accrual basis of accounting)

Revenues
Property taxes
Assessments
Revenue from other governments:
Community development block grant
Income taxes
Gas and motor vehicle taxes
County tax duplication payment
Admissions and amusement taxes
Grants and other governmental revenue
Licenses and permits
Charges for services
Use of money and property
Fines and forfeitures
Other revenue

Total revenues

Expenditures
Current operations:
General government
Community development block grant
Community development
Community services
Public safety
Public works
Recreation and parks
Nondepartmental
Capital outlay
Debt service
Principal
Interest
Total expenditures

Excess (deficiency) revenue over expenditures

Other Financing Sources (Uses)
Transfers in
Transfers out
Proceeds from sale of capital assets
General obligation bonds issued
Loan payable issued

Total other financing sources (uses)

Net change in fund balances

Debt Service as percentage
of non-capital expenditures

Fiscal Year

2003 2004 2005 2006 2007
$ 21,496,983  $ 23,386,926 $ 26,229,753 $ 28,513,927 $ 31,192,975
433,831 367,247 360,495 330,053 350,005
401,357 412,712 357,432 294,481 274,773
6,281,463 7,019,049 7,874,409 9,035,343 9,816,933
2,564,114 1,991,434 2,497,974 3,097,689 3,264,162
1,482,285 1,259,511 1,698,450 2,131,796 2,228,499
1,079,393 1,023,395 882,405 883,793 911,521
4,511,086 1,992,244 3,392,122 6,643,871 12,045,633
2,360,679 1,699,991 1,638,646 1,778,686 2,114,909
4,745,633 6,951,909 4,262,498 4,586,595 4,652,890
813,154 769,971 1,007,890 2,488,505 2,233,471
157,787 285,253 811,771 799,486 877,137
1,670,470 1,937,796 4,313,827 2,500,074 10,510,649
$ 47,998,235  $49,097,438 $ 55,327,672 $ 63,084,299 $ 80,473,557
8,182,608 8,185,223 8,180,536 9,356,447 10,884,461
401,357 412,712 357,432 294,481 274,773
1,412,115 1,628,277 1,579,939 3,526,755 3,760,087
1,434,814 1,496,033 1,360,851 1,156,014 -
7,078,902 7,603,115 7,985,542 6,662,819 7,520,764
5,160,692 5,232,331 5,315,785 5,253,643 5,862,318
12,726,536 13,323,501 13,348,331 13,786,689 16,476,639
1,926,597 2,311,980 2,598,367 2,884,558 -
9,747,004 26,821,896 31,495,042 16,699,499 27,157,608
2,026,136 2,696,026 3,126,988 16,528,272 4,105,428
810,209 875,088 1,217,935 1,744,915 1,552,264
$ 50,906,970 $70,586,182 $ 76,566,748 $ 77,894,092 $ 77,594,342
$ (2,908,735)  $(21,488,744) $(21,239,076) $(14,809,793) $ 2,879,215
6,656,479 4,501,050 18,698,629 11,490,398 24,564,077
(6,693,271) (4,537,842) (18,735,421) (11,580,341) (17,280,348)
- - 22,144,778 - -
10,347,994 23,765,000 - 14,950,000 -
- - 592,000 -
$ 10,311,202  $ 23,728,208 $ 22,699,986 $ 14,860,057 $ 7,283,729
$ 7402467 $ 2239464 $ 1460910 3 50,264 $ 10,162,944

6.89% 8.16% 9.64% 29.86% 11.22%
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Revenue Capacity Information

City of Rockville, Maryland

Assessed and Estimated Actual Value of Taxable Property, Last Ten Fiscal Years

Fiscal
Year Total Taxable Total Estimated Total Assessed
Ended Residential Commercial Privately Owned Assessed Direct Actual Taxable Value to Estimated
June 30, Property Property Public Utilities Value Tax Rate Value Actual Value
1998 1,684,271,005 320,740,290 90,462,140 2,095,473,435 0.820 4,761,471,520 44.01%
1999 1,750,113,882 286,113,760 94,941,830 2,131,169,472 0.815 4,900,696,795 43.49%
2000 N/A N/A N/A N/A 0.805 N/A N/A
2001 1,952,589,315 327,180,110 104,083,470 2,383,852,895 0.805 5,312,736,868 44.87%
2002 5,365,409,658 346,798,430 128,933,300 5,841,141,388 0.322 5,841,141,388 100.00%
2003 5,921,959,542 358,574,751 112,825,340 6,393,359,633 0.322 6,393,359,633 100.00%
2004 6,312,353,479 294,840,190 110,712,160 6,717,905,929 0.322 6,717,905,829 100.00%
2005 7,193,741,551 286,635,530 115,241,520 7,595,618,601 0.322 7,595,618,601 100.00%
2006 7,539,816,746 282,505,725 118,952,785 7,941,275,256 0.322 7,941,275,256 100.00%
2007 9,008,163,075 266,743,524 121,600,205 9,396,506,804 0.312 9,396,506,804 100.00%

Note: As part of State Law, all real property will be assessed at 100 percent of value, rather than 40 percent for the tax year beginning July

1, 2001.
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City of Rockville, Maryland

Revenue Capacity Information
Direct and Overlapping Property Tax Rates, Last Ten Fiscal Years

City Overlapping Rates

Fiscal Total Montgomery State of
Year Direct County Maryland
1998 0.820 2.319 0.210
1999 0.820 2.292 0.210
2000 0.815 2.258 0.210
2001 0.805 2.253 0.210
2002 0.805 0.901 0.210
2003 0.322 0.910 0.084
2004 0.322 0.914 0.132
2005 0.322 0.902 0.132
2006 0.322 0.856 0.132
2007 0.312 0.812 0.112
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City of Rockville, Maryland

Revenue Capacity Information
Principal Real Property Tax Payers, Current Year and Nine Years Ago

For the Fiscal Year Ended June 30, 2007

Ratio:

Assessable Base Taxpayer

Real Personal Base to Total
Total Property Property Assessable Base

Research Grove Associates $ 72,896,331 $ 72,896,331 $ - 0.78%
Prentiss Property Research 67,451,569 47,451,569 - 0.72%
ARE Acquisitions 60,112,478 60,112,478 - 0.64%
Potomac Electric Power 55,943,670 - 55,943,670 0.60%
Verizon 42,222,365 - 42,222,365 0.45%
TA/Western LLC 41,214,569 41,214,569 - 0.44%
Syn Rock, LLC 40,876,247 40,876,247 - 0.44%
Transwestern Gateway, LLC 41,213,779 41,213,779 - 0.44%
Washington Real Estate Invest 36,549,674 36,549,474 - 0.39%
Prime 1801, LLC 35,155,697 35,166,697 - 0.37%
Total $ 493,636,379 $ 375,481,144 $ 98,166,035 5.27%

Total Assessable Value $  9,396,506,804 100.00%

For the Fiscal Year Ended June 30, 1998

Ratio:

Assessable Base Taxpayer

Real Personal Base to Total
Total Property Property Assessable Base

Potomac Electric Power $ 38,542,780 $ - $ 38,542,780 1.84%
Bell Atlantic 26,915,020 - 26,915,020 1.28%
New Jersey Colonial 26,784,320 - 26,784,320 1.28%
General Electric 22,946,990 - 22,946,990 1.10%
Congressional Plaza Associates 21,185,290 21,185,290 - 1.01%
King Farm LLC 20,423,970 20,423,970 - 0.97%
Twinbrook Associates 18,096,640 18,096,640 - 0.86%
Mid Atlantic Medical 17,560,350 - 17,560,350 0.84%
William Rickman 16,521,800 16,521,800 - 0.79%
Prudential Insurance Co. 14,872,630 14,872,630 - 0.71%
Total $ 223,849,790 $ 91,100,330 $ 132,749,460 10.68%

Total Assessable Value $ 2,095,473,435 100.00%

Source: State of Maryland Department of Assessment and Taxation.
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City of Rockville, Maryland

Debt Capacity Information
Ratios of Outstanding Debt by Type, Last Ten Fiscal Years

Governmental Activities Business-Type Activities
General General Total Percentage

Fiscal Obligation Loan Obligation Primary of Personal Per
Year Bonds Payable Bonds Government Income Capita
1998 21,313,045 - 7,714,877 29,029,920 7.16 611
1999 21,253,062 - 7,925,620 29,180,681 7.52 608
2000 19,563,306 - 8,595,031 28,160,337 8.48 579
2001 16,604,107 - 8,701,478 25,307,586 9.68 517
2002 16,771,487 - 11,736,799 28,510,288 9.34 576
2003 35,295,444 - 18,656,273 53,953,720 5.13 1,046
2004 46,024,724 - 22,923,193 68,949,921 4.49 1,315
2005 42,918,551 592,000 22,500,169 66,012,725 N/A 1,145
2006 41,399,071 512,393 63,592,756 105,504,220 N/A 1,782
2007 37,374,850 431,186 61,090,128 98,896,164 N/A 1,622

Notes: Population estimates for 2000 reflect the U.S. Bureau of the Census data. All other years are City of Rockville Department of
Community Planning and Development Services estimates.
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City of Rockville, Maryland

Debt Capacity Information
Ratios of General Bonded Debt Outstanding, Last Ten Fiscal Years

Percentage of

General Actual Taxable
Fiscal Obligation Value of Per
Year Bonds Property Capita
1998 29,027,922 0.09 475
1999 29,178,682 0.09 414
2000 28,158,337 0.08 380
2001 25,305,585 0.07 348
2002 28,508,286 0.02 330
2003 53,951,717 .05/.03 304
2004 68,947,917 .06/.04 607/326
2005 65,989,905 .03/.04 737/523
2006 105,504,220 .06/.04 671/463
2007 98,896,164 .05/.03 627/404

Notes:

On September 8, 2003, the City paid off $14,715,000 of 1993 series general obligation bonds, which were refunded on June 1, 2003, see
footnote (2) E for details. Based upon the above information the restated ratios as of September 8, 2003 for adjusted net bonded debt to
assessed value is 0.3%, the adjusted net bonded debt per capita would be $326 and adjusted net bonded debt per capita as a percentage of per
capita income would be 1.1% and the ratio for adjusted net bonded debt to assessed value is 0.3%.

The City issued $12,350,000 of short-term Bond Anticipation Notes (BAN’s) in June 2004 for costs associated with the redevelopment of
Town Center. The BAN’s was repaid with the developer contributions during FY 2006. Based upon the above information the restated
dollar amount for adjusted net bonded debt per capital would be $463, adjusted net bonded debt per capita as a percentage of per capita
income would be 1.9% and the ratio for adjusted net bonded debt to assessed value is 0.4%.

On September 23, 2005 , the City issued $56,735,000 in general obligation bonds for costs associated with the development of Town Center.
Based upon the above information the restated dollar amount for adjusted net bonded debt per capita would be $463, adjusted net bonded
debt per capita as a percentage of per capita income would be 2.0% and the ratio for adjusted net bonded debt to assessed value is 0.4%
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City of Rockville, Maryland

Debt Capacity Information
Direct and Overlapping Governmental Activities Debt

Estimated
Estimated Share of
Debt Percentage Overlapping
Outstanding Applicable Debt
City of Rockville 37,806,036 100.00% 37,806,036
Montgomery County, Maryland 1,904,769,799 7.44% 141,714,873
Total direct and overlapping debt $1,942,575,835 $179,520,909

Notes:
Excludes County debt not attributable to the City of Rockville.
The City is not restricted by legal debt limit.

Based on 2007 assessed valuations reported by the State of Maryland Department of Assessments and Taxation.
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City of Rockville, Maryland

Demographic and Economic Information
Demographic and Economic Statistics, Last Ten Fiscal Years

Personal Per

Income Capita
Fiscal (thousands Personal Unemployment
Year Population of dollars) Income Rate
1998 48,025 2,080,683 43,325 2.60
1999 48,618 2,195,102 45,150 2.80
2000 48,920 2,390,769 48,871 1.90
2001 49,511 2,452,131 49,257 2.30
2002 51,578 2,665,086 51,671 2.80
2003 52,401 2,770,650 52,874 2.60
2004 57,619 3,097,251 53,754 3.10
2005 59,552 N/A N/A 3.30
2006 59,887 N/A N/A 3.20
2007 61,030 N/A N/A 3.10

Notes: Population estimates for 2000 reflect the U.S. Bureau of the Census data. All other years are
City of Rockville Department of Community Planning and Development Services estimates.
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City of Rockville, Maryland

Demographic and Economic Information
Principal Employers, Current Year and Nine Years Ago

Fiscal Year 2007 Fiscal Year 1998
Percentage Percentage
of Total of Total
City City
Employer Employees Rank Employment Employees Rank Employment
Westat Inc. 1,800 1 7.30% 950 7 3.26%
Lockheed Martin Infromation Systems 800 2 3.24% 1,500 4 5.15%
Wolpoff & Abramson, LLP 800 3 3.24% * 0.00%
United Healthcare/Mid Atlantic Medical Services 600 4 2.43% 2,600 1 8.93%
Community Services for Autistic Adult & Children 545 5 2.21% * 0.00%
Booz Allen Hamilton 500 6 2.03% * 0.00%
Ostuka American Pharmaceutical 435 7 1.76% 1,700 3 5.84%
BioReliance Invitrogen Bioservices 425 7 1.72% * 0.00%
EU Services 385 8 1.56% * 0.00%
Thompson Financial 375 10 1.52% * 0.00%
GE Information Services * 0.00% 2,360 2 8.11%
Computer Data Systems * 0.00% 1,050 5 3.61%
Hewlett Packard Company * 0.00% 1,000 6 3.44%
Alpha Scientific Inc. * 0.00% 600 8 2.06%
Quest Diagnostics Inc. * 0.00% 500 9 1.72%
Envelopes Unlimited, Inc * 0.00% 425 10 1.46%
Total 6,665 26.38% 12,685 43.58%
Total City Employment 24,655 29,104

Source: Rockville Economic Development Incorporated
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