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November 11, 2008 
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Dear Trustees: 

This report presents our updated analysis of the City of Rockville Pension Fund’s investment performance and traces the growth of assets 
through September 30, 2008.  It is based on data provided to us by your custodian and the various investment managers. The report illustrates 
the investment performance of the overall Fund and also shows results by asset class segment and by individual manager in comparison with 
the various performance benchmarks defined in the Fund’s statement of guidelines and objectives. 

We hope you find this report useful as a tool for monitoring the performance of the Fund as well as a basis for discussion of the investment 
issues surrounding the investment program. We look forward to reviewing this report with you and answering any questions you may have. 

Sincerely, 

 
George Kiriakos 
Vice-President 
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• The unemployment rate remained unchanged at 6.1% in September. Payroll employment fell for the
ninth straight month by 159,000, with losses spread across all industries. Among service industries, the
greatest losses were in retail (-40,000), temporary help (-24,000), financial activities (-17,000),
leisure/hospitality (-17,000), and transportation/warehousing (-16,000). Education, healthcare, and
mining were the only sectors that continued to expand throughout Q3.

• In response to prospects for lower inflation, the deteriorating economy, and intensifyingfinancial stress,
the FOMC decided to keep the fed funds target rate unchanged at 2% at the August 5 and September 16
meeting. In the weeks preceding the meeting, the Treasury Department took over Fannie Mae and
Freddie Mac, Lehman Brothers declared bankruptcy, Bank of America purchased Merrill Lynch, and the
US government provided AIG an emergency loan. Therefore, going into the meeting, there were
significant concerns that economic conditions would further deteriorate.                                                      

Macroeconomic Themes

• Headline CPI in September remained flat compared to August, while the year-ago percentage change
was 4.9% as of September 30, 2008. The core index, which excludes food and energy prices, increased
0.1% from the previous month and 2.5% on a year-over-year basis during Q3. The flat headline CPI
number shows that consumer demand has fallen in all sectors in response to the current economic
situation.

• Q3 2008 GDP declined at a 0.3% annualized rate, which was slightly better than the consensus 
expectation of a 0.5% drop. Over the past year, real GDP increased 0.8%. Both consumer spending and 
investments in business and housing fell from Q2, significantly impacting the decline in GDP. Outputs of 
goods and services fell for the first time since Q4 of 2007.

GDP
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CPI: Percentage Change Year over Year
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Fed Funds Target Rate

0%

1%

2%

3%

4%

5%

6%

7%

Se
p-

91

Se
p-

92

Se
p-

93

Se
p-

94

Se
p-

95

Se
p-

96

Se
p-

97

Se
p-

98

Se
p-

99

Se
p-

00

Se
p-

01

Se
p-

02

Se
p-

03

Se
p-

04

Se
p-

05

Se
p-

06

Se
p-

07

Se
p-

08

T
ar

ge
t R

at
e 

Source: Moody's Economy.com

Unemployment Rate
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Equity Indices Fixed Income Indices

Quarter YTD 1-year 3-year 5-year 10-year Quarter YTD 1-year 3-year 5-year 10-year

Standard & Poor’s 500 -8.4% -19.3 -22.0 0.2 5.2 3.1 Lehman Aggregate -0.5% 0.6 3.7 4.2 3.8 5.2

Lehman Govt/Credit -1.6% -0.7 2.4 3.6 3.3 5.0

Russell 3000 -8.7% -18.8 -21.5 0.3 5.7 3.8 Lehman Int. Govt/Credit -1.2% 0.2 3.1 4.0 3.3 5.0

Lehman Long Govt/Credit -3.4% -4.1 -0.4 2.0 3.7 5.3

Russell 1000 -9.4% -19.5 -22.1 0.1 5.5 3.5 Lehman Govt 1.9% 4.0 7.9 5.6 4.3 5.3

Russell 1000 Growth -12.3% -20.3 -20.9 0.0 3.7 0.6 Lehman Credit -6.4% -6.8 -4.8 0.9 1.9 4.5

Russell 1000 Value -6.1% -18.9 -23.6 0.1 7.1 5.6 Lehman Mortgage 1.9% 3.8 7.0 5.5 4.8 5.7

ML High Yield  Master II -9.5% -10.6 -11.7 0.9 4.3 4.3

Russell 2000 -1.1% -10.4 -14.5 1.8 8.2 7.8 Citigroup Non-US WGBI (Un) -4.3% 1.2 5.2 5.5 5.6 5.2

Russell 2000 Growth -7.0% -15.3 -17.1 1.5 6.6 4.7

Russell 2000 Value 5.0% -5.4 -12.3 2.0 9.5 10.1 Citigroup 3 Month T-Bill 0.4% 1.5 2.6 4.0 3.1 3.4

MSCI EAFE (Net) -20.6% -29.3 -30.5 1.1 9.7 5.0 Other Indices 

MSCI ACWI ex-US (Net) -21.9% -29.9 -30.3 2.6 11.3 6.9* HFN HFOF Multi-Strategy* 1.9% -2.0 0.2 7.9 7.4 8.6

MSCI EM (Net) -27.0% -35.5 -33.2 8.4 18.7 14.8* NCREIF Property Index -0.2% 2.0 5.3 13.2 14.2 11.8

*For 10-year performance, Gross returns are provided. *As of 6/30/2008

Selected Equity and Fixed Income Index Rates of Return for Periods Ended September 30, 2008

Equity Index Returns: Quarter Ending 9/30/08
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•  Index Inception (i.e., January 1979):  R1000V: 12.9%; R1000G: 10.7%  (+215 bps)

Equity Themes

•  Index Inception (i.e., January 1979):  R2000V: 14.3%; R2000G: 9.3%  (+498 bps)

•  Index Inception (i.e., January 1979):  R1000: 12.0%; R2000: 12.0%  (+01 bps) •  Index Inception (i.e., January 1979):  S&P 500: 12.5%; EAFE: 10.7%  (+173 bps)

•  After experiencing an "inflection point," whereby the R2000G outperformed the R2000V on a rolling 
3-year basis for 13 months, recent performance and volatile swings have prevented a long-term trend 
from emerging. 

•  After 7 consecutive calendar years of outperformance by the R1000V relative to the R1000G, the 
R1000G was ahead of the R1000V on a trailing 1-year (+270 bps) and flat on a trailing 3-year basis. 
Recent volatility in the equity asset class has resulted in sharp growth vs. value reversals in monthly 3-
year rolling returns. 

•  The EAFE outperformed the S&P 500 in 7 of last 10 calendar years, including the last 6 in a row. For 
the trailing 1-year, the EAFE is behind of the S&P 500 by 854 bps. 

•  Similar to the "theme volatility" evidenced in the large and small growth vs. value equity themes, the 
same reversals are evident in the large vs. small capitalization theme. Over the long-term, there appears 
to be multiple short-term periods in which there are month by month reversals prior to the emergence of 
a long-term trend. These short-term periods tend to occur in and around recessions within the domestic 
economy.   

Equity Style Cycle: Rolling Returns Analysis
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Rolling 3-Year Return Deviations

Large Growth Outperforms

Large Value Outperforms

Equity Style Cycle: Rolling Returns Analysis
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Rolling 3-Year Return Deviations

Small Growth Outperforms

Small Value Outperforms

Equity Market Cap Cycle: Rolling Returns Analysis
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Small Core Outperforms

Equity Country Cycle: Rolling Returns Analysis
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•  International bonds underperformed domestic bonds during Q3 (-4.3% vs. -0.5%) for the second 
consecutive quarter.  
•  Despite outperforming international bonds during Q3, domestic bonds continue to trail international 
bonds across all annualized periods studied. In addition, international bonds outpaced domestic bonds 
by 1.5% and 1.4% over the 1- and 3-year rolling periods ended September 30. 

• Credit spreads exploded to new all-time highs in September. Yield spreads in the finance sector 
jumped 236 bps in September (613 bps vs. 377 bps in August) leading to 1,345 bps of 
underperformance compared to Treasuries for the month. Investment grade bonds lagged Treasuries by 
718 bps on spread widening of 114 bps. The relative underperformance of several sectors for the month 
of September surpassed prior annual records on file. The MBS sector (all FNMA, FHLMC and GNMA 
guaranteed) was the lone sector that outperformed Treasuries (by 26 bps) on spread tightening of 12 bps 
(135 bps vs. 147 bps in August) for the month.

Fixed Income Themes

• Inflation concerns forced the Fed to maintain its target for the fed funds rate at 2% at both of its 
meetings, dated August 5 and September 16. 
• Towards the end of Q3, trading in some sectors of the market virtually halted and Treasury yields 
flailed wildly day-to-day with the 2-year T-note yield ranging 73 bps (for September) from a high of 
2.37% on September 1 to a low of 1.64% on September 17. Treasury yields ended Q3 14-98 bps lower 
as compared to Q2 with the largest declines within short-term issues. 

•  Spreads widened during Q3 by 65 bps to 362 bps. 
•  Corporate defaults are on the rise, as corporate fundamentals continue to deteriorate. The Moody's 
twelve month speculative-grade default rate rose to 2.8% at the end of Q3 from 2.3% at the end of Q2. 

Moody's Corporate-Treasury Bond Spread
Baa 10-Yr Constant Maturities
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Fixed Income Cycle: Rolling Returns Analysis 

-15%

-10%

-5%

0%

5%

10%

15%

Se
p-

89

Se
p-

90

Se
p-

91

Se
p-

92

Se
p-

93

Se
p-

94

Se
p-

95

Se
p-

96

Se
p-

97

Se
p-

98

Se
p-

99

Se
p-

00

Se
p-

01

Se
p-

02

Se
p-

03

Se
p-

04

Se
p-

05

Se
p-

06

Se
p-

07

Se
p-

08

(L
eh

m
an

 A
gg

re
ga

te
 - 

C
iti

gr
ou

p 
N

on
-U

S 
W

G
B

I)

Rolling 3-Year Return Deviations

Domestic Bonds Outperform

International Bonds Outperform

Treasury Yield Curve

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

4.0%

4.5%

5.0%

1 yr 2 yr 3 yr 5 yr 7 yr 10 yr 20 yr 30 yr

Maturity

Y
ie

ld

6/30/2008 9/30/2008
Source: U.S. Treasury

4











CITY OF ROCKVILLE
September 30, 2008

3 Year Risk/Return Analysis

Standard Deviation
24.0022.0020.0018.0016.0014.0012.0010.008.006.004.002.000.00-2.00
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Return Std Dev Alpha Beta R-Squared
 PRINCIPAL INTL STOCK 3.11 19.99 2.74 1.17 97.11
 MSCI NET EAFE 1.12 17.01 0.00 1.00 100.00

5 Year Risk/Return Analysis

Standard Deviation
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Return Std Dev Alpha Beta R-Squared
 PRINCIPAL INTL STOCK 13.27 18.85 2.85 1.11 96.31
 MSCI NET EAFE 9.69 16.62 0.00 1.00 100.00

PRINCIPAL INTERNATIONAL STOCK
RETURN VS RISK
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CITY OF ROCKVILLE
September 30, 2008

Period Ending Beginning Value Net Flows Investment Gain/Loss Ending Value Return (%)
Mar 1995 N/A 0 0 N/A -0.66
Jun 1995 N/A 0 0 N/A 9.50
Sep 1995 N/A 0 0 N/A 5.14
Dec 1995 N/A 0 0 N/A 1.88
Mar 1996 N/A 0 0 N/A 8.60
Jun 1996 N/A 0 0 N/A 4.19
Sep 1996 N/A 0 0 N/A 3.20
Dec 1996 N/A 0 0 N/A 8.40
Mar 1997 N/A 0 0 N/A 3.66
Jun 1997 N/A 0 0 N/A 10.83
Sep 1997 N/A 0 0 N/A 5.70
Dec 1997 N/A 0 0 N/A -5.72
Mar 1998 N/A 0 0 N/A 15.53
Jun 1998 N/A 0 0 N/A -0.26
Sep 1998 N/A 0 0 N/A -17.09
Dec 1998 N/A 0 0 N/A 17.71
Mar 1999 N/A 0 0 N/A 3.22
Jun 1999 N/A 0 0 N/A 2.95
Sep 1999 N/A 0 0 N/A 2.66
Dec 1999 N/A 0 0 N/A 16.21
Mar 2000 N/A 0 0 N/A 3.60
Jun 2000 N/A 0 0 N/A -1.33
Sep 2000 N/A 0 0 N/A -9.24
Dec 2000 N/A 0 0 N/A 0.83
Mar 2001 N/A 0 0 N/A 3.60
Jun 2001 N/A 0 0 N/A -0.75
Sep 2001 N/A 0 0 N/A -15.01
Dec 2001 N/A 0 0 N/A 9.47

PRINCIPAL INTERNATIONAL STOCK
TOTAL FUND MARKET VALUES AND CASH FLOWS
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CITY OF ROCKVILLE
September 30, 2008

Period Ending Beginning Value Net Flows Investment Gain/Loss Ending Value Return (%)
Mar 2002 N/A 0 0 N/A -0.48
Jun 2002 N/A 0 3,793,548 3,793,548 -1.43
Sep 2002 3,793,548 0 -691,999 3,101,549 -18.28
Dec 2002 3,101,549 0 213,601 3,315,150 6.47
Mar 2003 3,315,150 0 -257,809 3,057,341 -7.88
Jun 2003 3,057,341 0 554,222 3,611,563 17.86
Sep 2003 3,611,563 0 207,171 3,818,734 5.62
Dec 2003 3,818,734 0 685,629 4,504,363 17.72
Mar 2004 4,504,363 0 219,287 4,723,650 4.24
Jun 2004 4,723,650 0 -30,296 4,693,354 -0.77
Sep 2004 4,693,354 0 89,461 4,782,815 1.89
Dec 2004 4,782,815 0 771,942 5,554,757 15.94
Mar 2005 5,554,757 0 180,760 5,735,517 0.90
Jun 2005 5,735,517 16,823 78,107 5,830,447 1.62
Sep 2005 5,830,447 17,120 880,512 6,728,079 15.34
Dec 2005 6,728,079 14,856 387,757 7,130,692 6.01
Mar 2006 7,130,692 164,155 852,303 8,147,150 11.91
Jun 2006 8,147,150 14,729 -6,802 8,155,077 -0.08
Sep 2006 8,155,077 17,204 214,408 8,386,689 2.63
Dec 2006 8,386,689 17,024 966,633 9,370,346 11.51
Mar 2007 9,370,346 178,455 339,805 9,888,606 3.61
Jun 2007 9,888,606 15,594 878,881 10,783,081 8.88
Sep 2007 10,783,081 -51,085 513,827 11,245,823 4.77
Dec 2007 11,245,823 -119,172 -166,486 10,960,165 -1.49
Mar 2008 10,960,165 2,058,997 -1,125,046 11,894,116 -10.03
Jun 2008 11,894,116 -47,726 195,591 12,041,981 1.65
Sep 2008 12,041,981 -54,555 -2,894,450 9,092,976 -24.11

PRINCIPAL INTERNATIONAL STOCK
TOTAL FUND MARKET VALUES AND CASH FLOWS
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CITY OF ROCKVILLE
September 30, 2008

INTERNATIONAL EQUITY

Actual
Period Ending Weight
03/31/2006 100.00
06/30/2006 100.00
09/30/2006 100.00
12/31/2006 100.00
03/31/2007 100.00
06/30/2007 100.00
09/30/2007 100.00
12/31/2007 100.00
03/31/2008 100.00
06/30/2008 100.00
09/30/2008 100.00

PRINCIPAL INTERNATIONAL STOCK
QUARTERLY ASSET ALLOCATION (%)
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CITY OF ROCKVILLE
September 30, 2008

Source Quarter Year to Date 3/2008-9/2008
Beginning Value 7,807,871 8,437,538

Net Flows 0 9,600,000 0

Investment G/L -549,610 -2,341,739 -1,179,277

Ending Value 7,258,261 7,258,261 7,258,261

MANNING AND NAPIER
Style: Small Cap

Benchmark: RUSSELL 2000

Universe: Small Cap Managers

Inception Date: February 1, 2008

Total Market Value
As Of September 30, 2008

$7,258,261

Small Cap Equity
Segment 100.0%

3/2008 6/2008 9/2008

M
A

R
K

E
T

 V
A

L
U

E

8,480,000

8,400,000

8,320,000

8,240,000

8,160,000

8,080,000

8,000,000

7,920,000

7,840,000

7,760,000

7,680,000

7,600,000

7,520,000

7,440,000

7,360,000

7,280,000

7,200,000

 Portfolio Market Value  Beginning Market Value & Net Contributions

Profile

Asset Allocation Source Of Portfolio Growth

Account Reconciliation

RUSSELL 2000: 100% RUSSELL 2000 31



CITY OF ROCKVILLE
September 30, 2008

Trailing Returns
R

at
es

 o
f 

R
et

ur
n 

(%
)

0.00

-2.00

-4.00

-6.00

-8.00

-10.00

-12.00

-14.00

1 Qtr Since Inception
 TOTAL FUND -7.04 -13.98
 RUSSELL 2000 -1.11 -0.54
 Difference -5.93 -13.44

MANNING AND NAPIER - TOTAL FUND
3/2008 Through 9/2008
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CITY OF ROCKVILLE
September 30, 2008

R
A

T
E

 O
F

 R
E

T
U
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N

 (
%

)

4.00
3.00
2.00
1.00
0.00

-1.00
-2.00
-3.00
-4.00
-5.00
-6.00
-7.00
-8.00
-9.00

-10.00
-11.00
-12.00
-13.00
-14.00
-15.00
-16.00
-17.00
-18.00

LATEST QUARTER SINCE INCEPTION
 HIGHEST VALUE 2.72 3.14
 FIRST QUARTILE -2.34 -1.38
 MEDIAN VALUE -6.67 -4.37
 THIRD QUARTILE -10.65 -7.26
 LOWEST VALUE -17.37 -13.85
 MEAN -6.75 -4.82

LATEST QUARTER SINCE INCEPTION
RETURN RANK RETURN RANK

 MANNING AND NAPIER -7.04 51 -13.98 99
 RUSSELL 2000 -1.11 13 -0.54 14

QUARTILE RANKING ANALYSIS
TOTAL FUND AGAINST SMALL CAP MANAGERS 
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CITY OF ROCKVILLE
September 30, 2008

Period Ending Beginning Value Net Flows Investment Gain/Loss Ending Value Return (%)
Jun 2008 8,437,538 0 -629,667 7,807,871 -7.46
Sep 2008 7,807,871 0 -549,610 7,258,261 -7.04

MANNING AND NAPIER
TOTAL FUND MARKET VALUES AND CASH FLOWS
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CITY OF ROCKVILLE
September 30, 2008

SMALL CAP EQ

Actual
Period Ending Weight
03/31/2008 100.00
06/30/2008 100.00
09/30/2008 100.00

MANNING AND NAPIER
QUARTERLY ASSET ALLOCATION (%)
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CITY OF ROCKVILLE
September 30, 2008

Source Quarter Year to Date 12/2005 - 6/2007

Beginning Value 15,772,301 17,100,874 18,259,972

Net Flows -164,745 -1,124,756 -3,738,666

Investment G/L -729,496 -1,098,058 356,754

Ending Value 14,878,060 14,878,060 14,878,060

PRINCIPAL BOND AND MORTGAGE
Style: Core Fixed Income

Benchmark: LB AGGREGATE BOND

Universe: Core Fixed Income

Inception Date: December 31, 1994

Total Market Value
As Of September 30, 2008

$14,878,060

Bond Segment

12/2005 3/2006 6/2006 9/2006 12/2006 3/2007 6/2007 9/2007 12/2007 3/2008 6/2008 9/2008

M
A

R
K

E
T

 V
A

L
U

E

18,400,000

18,240,000

18,080,000

17,920,000

17,760,000

17,600,000

17,440,000

17,280,000

17,120,000

16,960,000

16,800,000

16,640,000

16,480,000

16,320,000

16,160,000

16,000,000

15,840,000

15,680,000

15,520,000

15,360,000

15,200,000

15,040,000

14,880,000

14,720,000

14,560,000

14,400,000

 Portfolio Market Value  Beginning Market Value & Net Contributions

Profile

Asset Allocation Source Of Portfolio Growth

Account Reconciliation

LB AGGREGATE BOND: 100% LB AGGREGATE BOND 36



CITY OF ROCKVILLE
September 30, 2008

Trailing Returns
R

at
es

 o
f 

R
et

ur
n 

(%
)

8.00

6.00

4.00

2.00

0.00

-2.00

-4.00

-6.00

-8.00

1 Qtr YTD 1 Yr 3 Yr 5 Yr 7 Yr 10 Yr Since Inception
 TOTAL FUND -4.66 -6.73 -5.62 0.74 2.23 3.72 4.84 6.71
 LB AGGREGATE BOND -0.48 0.64 3.66 4.15 3.79 4.69 5.20 6.64
 Difference -4.18 -7.37 -9.28 -3.41 -1.56 -0.97 -0.36 0.07

Calendar Year Returns

R
at

es
 o

f 
R

et
ur

n 
(%

)

14.00

12.00

10.00

8.00

6.00

4.00

2.00

0.00

-2.00

2007 2006 2005 2004 2003 2002 2001 2000 1999 1998 1997
 TOTAL FUND 3.77 4.79 3.24 5.60 5.76 10.50 8.39 13.09 0.60 9.23 11.44
 LB AGGREGATE BOND 6.96 4.33 2.43 4.34 4.11 10.27 8.42 11.63 -0.83 8.67 9.68
 Difference -3.19 0.46 0.81 1.26 1.65 0.23 -0.04 1.46 1.43 0.55 1.76

PRINCIPAL BOND AND MORTGAGE - TOTAL FUND
12/1994 Through 9/2008
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CITY OF ROCKVILLE
September 30, 2008

R
A

T
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 R
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 (
%

)

8.00

7.00

6.00

5.00

4.00

3.00

2.00

1.00

0.00

-1.00

-2.00

-3.00

-4.00

-5.00

-6.00

-7.00

LATEST QUARTER YEAR-TO- DATE ONE YEAR THREE YEARS FIVE YEARS SINCE INCEPTION
 HIGHEST VALUE 1.08 3.11 6.35 5.26 4.53 7.29
 FIRST QUARTILE -0.33 1.30 4.32 4.52 3.97 6.81
 MEDIAN VALUE -1.11 0.33 3.18 4.09 3.67 6.52
 THIRD QUARTILE -2.23 -1.95 0.51 3.16 3.30 6.28
 LOWEST VALUE -5.32 -6.48 -5.48 1.04 2.47 5.55
 MEAN -1.33 -0.25 2.48 3.82 3.59 6.51

LATEST QUARTER YEAR-TO- DATE ONE YEAR THREE YEARS FIVE YEARS SINCE INCEPTION
RETURN RANK RETURN RANK RETURN RANK RETURN RANK RETURN RANK RETURN RANK

 PRINCIPAL BOND MTG -4.66 98 -6.73 99 -5.62 99 0.74 99 2.23 99 6.71 31
 LB AGGREGATE BOND -0.48 31 0.64 44 3.66 41 4.15 48 3.79 38 6.64 44

QUARTILE RANKING ANALYSIS
TOTAL FUND AGAINST CORE FIXED INCOME 
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CITY OF ROCKVILLE
September 30, 2008

3 Year Risk/Return Analysis

Standard Deviation
5.004.003.002.001.00

A
nn

ua
liz

ed
 R

et
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n 
(%

)

4.00

3.00

2.00

1.00

Return Std Dev Alpha Beta R-Squared
 PRINCIPAL BOND MTG 0.74 4.31 -3.21 0.70 33.71
 LB AGGREGATE BOND 4.15 3.28 0.00 1.00 100.00

5 Year Risk/Return Analysis

Standard Deviation
4.003.002.001.00

A
nn

ua
liz

ed
 R

et
ur

n 
(%

)

4.00

3.00

2.00

Return Std Dev Alpha Beta R-Squared
 PRINCIPAL BOND MTG 2.23 4.14 -1.40 0.86 54.77
 LB AGGREGATE BOND 3.79 3.51 0.00 1.00 100.00

PRINCIPAL BOND AND MORTGAGE
RETURN VS RISK
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CITY OF ROCKVILLE
September 30, 2008

Period Ending Beginning Value Net Flows Investment Gain/Loss Ending Value Return (%)
Mar 1995 N/A 0 0 N/A 5.28
Jun 1995 N/A 0 0 N/A 6.51
Sep 1995 N/A 0 0 N/A 2.05
Dec 1995 N/A 0 0 N/A 4.65
Mar 1996 N/A 0 0 N/A -1.26
Jun 1996 N/A 0 0 N/A 0.66
Sep 1996 N/A 0 0 N/A 2.34
Dec 1996 N/A 0 0 N/A 3.37
Mar 1997 N/A 0 0 N/A 0.07
Jun 1997 N/A 0 0 N/A 4.35
Sep 1997 N/A 0 0 N/A 3.69
Dec 1997 N/A 0 0 N/A 2.92
Mar 1998 N/A 0 0 N/A 1.96
Jun 1998 N/A 0 0 N/A 2.52
Sep 1998 N/A 0 0 N/A 3.83
Dec 1998 N/A 0 0 N/A 0.64
Mar 1999 N/A 0 0 N/A 0.39
Jun 1999 N/A 0 0 N/A -0.89
Sep 1999 N/A 0 0 N/A 1.07
Dec 1999 N/A 0 0 N/A 0.04
Mar 2000 N/A 0 0 N/A 2.64
Jun 2000 N/A 0 0 N/A 1.82
Sep 2000 N/A 0 0 N/A 3.43
Dec 2000 N/A 0 0 N/A 4.62
Mar 2001 N/A 0 0 N/A 2.64
Jun 2001 N/A 0 0 N/A 0.91
Sep 2001 N/A 0 0 N/A 4.74
Dec 2001 N/A 0 0 N/A -0.09

PRINCIPAL BOND AND MORTGAGE
TOTAL FUND MARKET VALUES AND CASH FLOWS
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CITY OF ROCKVILLE
September 30, 2008

Period Ending Beginning Value Net Flows Investment Gain/Loss Ending Value Return (%)
Mar 2002 N/A 0 0 N/A 0.17
Jun 2002 N/A 0 17,507,309 17,507,309 3.76
Sep 2002 17,507,309 0 245,608 17,752,917 4.57
Dec 2002 17,752,917 0 -45,649 17,707,268 1.67
Mar 2003 17,707,268 0 -121,848 17,585,420 1.72
Jun 2003 17,585,420 0 130,200 17,715,620 2.92
Sep 2003 17,715,620 0 -384,598 17,331,022 0.06
Dec 2003 17,331,022 0 -217,931 17,113,091 0.96
Mar 2004 17,113,091 0 1,421,510 18,534,601 2.95
Jun 2004 18,534,601 0 -776,403 17,758,198 -2.12
Sep 2004 17,758,198 0 117,376 17,875,574 3.42
Dec 2004 17,875,574 0 1,188,448 19,064,022 1.33
Mar 2005 19,064,022 0 -36,191 19,027,831 -0.36
Jun 2005 19,027,831 -427,848 531,134 19,131,117 2.96
Sep 2005 19,131,117 -438,404 -63,397 18,629,316 -0.16
Dec 2005 18,629,316 -487,332 117,988 18,259,972 0.80
Mar 2006 18,259,972 80,714 -87,760 18,252,926 -0.48
Jun 2006 18,252,926 -620,233 -34,482 17,598,211 -0.19
Sep 2006 17,598,211 -527,584 673,556 17,744,183 3.91
Dec 2006 17,744,183 -535,765 266,874 17,475,292 1.53
Mar 2007 17,475,292 117,510 279,992 17,872,794 1.62
Jun 2007 17,872,794 -517,988 -150,993 17,203,813 -0.86
Sep 2007 17,203,813 -316,543 303,709 17,190,979 1.79
Dec 2007 17,190,979 -294,021 203,916 17,100,874 1.20
Mar 2008 17,100,874 -632,098 -299,886 16,168,890 -1.75
Jun 2008 16,168,890 -327,913 -68,676 15,772,301 -0.43
Sep 2008 15,772,301 -164,745 -729,496 14,878,060 -4.66

PRINCIPAL BOND AND MORTGAGE
TOTAL FUND MARKET VALUES AND CASH FLOWS
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CITY OF ROCKVILLE
September 30, 2008

BOND

Actual
Period Ending Weight
03/31/2006 100.00
06/30/2006 100.00
09/30/2006 100.00
12/31/2006 100.00
03/31/2007 100.00
06/30/2007 100.00
09/30/2007 100.00
12/31/2007 100.00
03/31/2008 100.00
06/30/2008 100.00
09/30/2008 100.00

PRINCIPAL BOND AND MORTGAGE
QUARTERLY ASSET ALLOCATION (%)
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