


















CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Market Update

Yield Spreads Narrow Further in Q3

1-5 Year Indices

PFM Asset Management LLC

Source: ICE BofAML 1-5 year Indices via Bloomberg, MarketAxess and PFM as of 10/02/2020. Spreads on ABS and MBS are option-adjusted spreads of 0-5 year indices based on weighted average life; 
spreads on agencies are relative to comparable maturity Treasuries. CMBS is Commercial Mortgage-Backed Securities.
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Market Update

Credit Sectors Outperform in the Third Quarter

PFM Asset Management LLC

Source: Bloomberg, as of 9/30/2020.
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Market Update

Equity Market Reaches New High Before Pullback

PFM Asset Management LLC

Source: Bloomberg, as of 10/02/2020.
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Market Update

Fixed-Income Sector Outlook – October 2020

PFM Asset Management LLC

Negative Slightly 
Negative Neutral Slightly

Positive Positive Current outlook Outlook one quarter ago

Sector Our Investment Preferences Comments
C O M M E R C I A L  P A P E R

/  C D
• Front end credit spreads are close to historic tights; however, investor appetite 

remains strong; selectively add exposure.

T R E A S U R I E S • T-Bills remain attractive relative to other short-term options. Renewed fiscal stimulus 
may result in elevated supply and drive the continued value in this sector.

• Treasury yields decreased over the month as Treasury volatility fell. Uncertainty 
around the path of the virus, additional fiscal support and the November elections 
have offset the record level of treasury coupon issuance in moving yields lower.

T-Bill
T-Note

F E D E R A L  A G E N C I E S • Agency spreads remained mostly range bound over the month. Current valuations 
remain attractive in the 3- and 5-year area, which have benefited the most from 
supply, and should continued to be targeted.

• Callable spreads tightened and new-issue coupons continued to fall as Treasury 
volatility hit a record low. Value remains on a structure-by-structure basis. 

Bullets
Callables

S U P R A N A T I O N A L S
• Supranational spreads softened across the curve in response to robust issuance, 

which is expected to slow given annual funding targets are nearly met. New issue 
opportunities should continue to be evaluated.

C O R P O R A T E S • We remain cautious with valuations on high-quality corporate bonds near record 
tight levels while fundamentals remain highly uncertain. New issue supply will likely 
decline after the record pace seen so far this year, a positive factor for the sector.

• The Fed’s unprecedented support should help anchor spreads, but we have 
concerns around consumer finances and corporate balance sheets. Another surge 
in COVID-19 cases, rising geopolitical tensions and the Presidential election could 
be catalysts for another spike in volatility.

Financials
Industrials

S E C U R I T I Z E D • ABS yield spreads tightened even as the sector experienced an elevated level of 
issuance in September. Credit enhancements on some new issue auto ABS deals 
have increased in response to concerns regarding consumer stress.   

• The Fed continues “to support the smooth functioning” of the MBS market through 
its ongoing purchase program. However, spreads are narrow, and prepayments will 
stay elevated over the near-term as refinancings remain robust.

• Agency CMBS spreads moved slightly wider in September and remain above 
historical averages as concerns regarding the ability of renters to pay remain. 

Asset-Backed
Agency Mortgage-Backed

Agency CMBS

M U N I C I P A L S
• Taxable supply continues to come to market while spreads continue to tighten due 

to increased investor demand. We remain focused on the largest issuers while 
exercising caution on many sub-sectors given the fiscal impact from COVID-19.
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PFM Asset Management LLC

CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Portfolio Recap & Strategy

PORTFOLIO RECAP PORTFOLIO STRATEGY

 The portfolio is invested in U.S. Treasuries, Federal Agencies/GSE,
and Federal Agency/CMO securities. As of September 30, 2020, the
portfolio has an average credit quality of AA.

 We maintained a sharp focus on portfolio safety with robust due
diligence on credit and securitized products given the backdrop of a
fragile economic environment. Portfolio durations were targeted to
match their respective benchmarks as few catalysts were present to
push yields meaningfully higher over the near term.

 The U.S. Treasury yield curve remained relatively unchanged over
the quarter, with all maturities ending the quarter within 0.05% of
where they began. Yields on shorter-term maturities drifted lower as
the lack of new fiscal stimulus resulted in lighter Treasury debt
issuance. Longer-dated yields inched only slightly higher, nudged
primarily by the Fed’s new inflation targeting policy. As a result,
Treasury index returns were muted for the quarter.

 We continued to increase allocations to the federal agency sector as
yield spreads on new issue Fannie Mae, Freddie Mac, and Federal
Home Loan Bank bonds remained elevated from a historical
perspective, especially for maturities of three years and longer. Value
in callable structures was limited, as spreads narrowed noticeably on
most structures.

 U.S. Treasury allocations were reduced further as financial markets
stabilized and other sectors presented better investment opportunities
to enhance portfolio earnings. Increased allocations to other
investment-grade sectors boosted performance for the second
consecutive quarter.

 As of September 30, 2020, the City’s portfolio returned 0.18% for the
third quarter, outperforming the benchmark’s performance of 0.13%.

 Exclusive of funds in money market vehicles, the City’s portfolio
duration and yield to maturity at cost ended 3Q20 at 2.61 years and
1.49%, respectively.

 The U.S. and global economic recoveries have been stronger than
expected. In the U.S., however, the pace of recovery appears to be
slowing. Getting back to pre-pandemic growth and employment levels
will likely be challenging.

 Considering the economic uncertainties that remain, we plan on
structuring portfolios to have neutral durations relative to their
respective benchmarks.

 Given the high level of prepayments and potential for heightened
market volatility through the rest of the year, the ABS sector is likely to
trail Treasuries as long as the 10-year Treasury remains below 1%. At
present, there are more than 19 million high-quality mortgages that
are at risk for refinancing. Picking amongst structures and the coupon
stack is vital to performance. We are cautious on the sector and being
very selective, avoiding coupons on the cusp of potential refinancing.

 The continued reach for yield and safety should pressure agency
spreads back to pre-COVID levels. Given this backdrop, we plan to
continue to add to allocations at current yield spreads, which remain
historically wide. Value is concentrated in maturities of three years
and longer.
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Portfolio Snapshot

Portfolio Statistics

As of September 30, 2020

$30,807,493 

$32,124,588 

$31,955,684 

$161,154 

$7,750 

   Accrued Interest:

Cash:

Par Value:

Total Market Value:

   Security Market Value:

$31,089,363 

 0.23%

 1.49%

AAAverage Credit: *

Yield at Cost:

Amortized Cost:

Yield at Market:

Effective Duration: 2.61 Years

Average Maturity: 2.69 Years

Credit Quality (S&P Ratings)

100.0%

AA+

0%

4%

8%

12%

16%

20%

24%

28%

32%

0 - 1 Year 1 - 2 Years 2 - 3 Years 3 - 4 Years 4 - 5 Years > 5 Years

3.9%

28.8%
27.2%

21.2%

19.0%

0.0%

Maturity Distribution

Sector Allocation

3.4%

Federal

Agency/CMO

30.8%

Federal

Agency/GSE

65.8%

U.S.

Treasury

 PFM Asset Management LLC

* An average of each security’s credit rating assigned a numeric value and adjusted for its relative weighting in the portfolio.
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Portfolio Performance

Portfolio Performance (Total Return)

Effective

DurationPortfolio/Benchmark

Annualized Return

10 Year1 Year 3 Year 5 Year
Since Inception

(06/30/19) **

Current

Quarter

 2.61  0.18% -4.66% - - 4.30%CITY OF ROCKVILLE, MARYLAND 

ICE BofAML 1-5 Year U.S. Treasury Index  2.58  0.13% -4.60% - - 4.27%

Difference 0.06% 0.05% - - - 0.03%
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5.0%

 Current Quarter  1 Year  3 Year  5 Year  10 Year  Since Inception
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CITY OF ROCKVILLE, MARYLAND ICE BofAML 1-5 Year U.S. Treasury Index

 PFM Asset Management LLC

Portfolio performance is gross of fees unless otherwise indicated.  **Since Inception performance is not shown for periods less than one year.
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Portfolio Composition

As of September 30, 2020

Duration Distribution

> 5 YEARS4-5 YEARS3-4 YEARS2-3 YEARS1-2 YEARS0-1 YEARSEffective

DurationPortfolio / Benchmark

 2.61  3.9%  29.7%  28.5%  23.4%  14.5%  0.0%CITY OF ROCKVILLE, MARYLAND 

ICE BofAML 1-5 Year U.S. Treasury Index  2.58  1.6%  33.9%  29.3%  19.3%  15.9%  0.0%
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 PFM Asset Management LLC
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Portfolio Composition

Credit Quality

As of September 30, 2020

S&P Rating Market Value ($) % of Portfolio

 100.0%$31,955,684AA+

Totals  100.0%$31,955,684

100.0%

AA+

 PFM Asset Management LLC

Detail may not add to total due to rounding.
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Portfolio Composition

Issuer Distribution

As of September 30, 2020

Market Value  ($) % of  PortfolioIssuer

UNITED STATES TREASURY  21,031,077  65.8%

FREDDIE MAC  4,280,565  13.4%

FANNIE MAE  4,080,335  12.8%

FEDERAL HOME LOAN BANKS  2,011,024  6.3%

FEDERAL FARM CREDIT BANKS  552,683  1.7%

 31,955,684  100.0%Grand Total:

 PFM Asset Management LLC
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Portfolio Composition

Sector/Issuer Distribution

As of September 30, 2020

 % of SectorSector / Issuer Market Value ($) % of Total Portfolio

Federal Agency/CMO

FANNIE MAE  0.8% 22.1% 240,325 

FREDDIE MAC  2.6% 77.9% 846,130 

 100.0%  3.4% 1,086,454 Sector Total

Federal Agency/GSE

FANNIE MAE  12.0% 39.0% 3,840,011 

FEDERAL FARM CREDIT BANKS  1.7% 5.6% 552,683 

FEDERAL HOME LOAN BANKS  6.3% 20.4% 2,011,024 

FREDDIE MAC  10.7% 34.9% 3,434,435 

 100.0%  30.8% 9,838,153 Sector Total

U.S. Treasury

UNITED STATES TREASURY  65.8% 100.0% 21,031,077 

 100.0%  65.8% 21,031,077 Sector Total

 100.0% 31,955,684 Portfolio Total 100.0%

 PFM Asset Management LLC
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Portfolio Activity

Quarterly Portfolio Transactions

Trade 

Date

Settle

 Date

Maturity

DatePar ($) CUSIP Security Description

Transact

Amt ($)

Yield

at Market

   Realized 

    G/L  (BV)Coupon

BUY

7/8/20 7/10/20  285,000 3135G05G4 FANNIE MAE NOTES 7/10/23  284,387.25  0.32%0.25%

7/21/20 7/23/20  180,000 3137EAET2 FREDDIE MAC NOTES 7/25/22  179,593.20  0.24%0.12%

7/21/20 7/23/20  180,000 3137EAEU9 FREDDIE MAC NOTES 7/21/25  179,103.60  0.48%0.37%

7/23/20 7/30/20  200,000 3137FUZN7 FHMS KJ30 A1 1/25/25  200,080.94  0.53%0.52%

8/11/20 8/12/20  300,000 3135G05R0 FANNIE MAE NOTES (CALLABLE) 8/10/23  299,465.00  0.36%0.30%

8/25/20 8/27/20  425,000 3135G05X7 FANNIE MAE NOTES 8/25/25  423,011.00  0.47%0.37%

9/1/20 9/3/20  440,000 912828Z52 UNITED STATES TREASURY NOTES 1/31/25  462,318.35  0.25%1.37%

9/2/20 9/4/20  260,000 3137EAEW5 FREDDIE MAC NOTES 9/8/23  259,914.20  0.26%0.25%

9/2/20 9/4/20  190,000 3137EAEW5 FREDDIE MAC NOTES 9/8/23  190,034.70  0.24%0.25%

9/10/20 9/11/20  60,000 3130AK5E2 FEDERAL HOME LOAN BANK NOTES 9/4/25  59,820.00  0.44%0.37%

9/23/20 9/25/20  415,000 3137EAEX3 FREDDIE MAC NOTES 9/23/25  413,750.85  0.44%0.37%

 2,935,000  2,951,479.09Total  BUY

INTEREST

7/1/20 7/1/20  0 MONEY0002 MONEY MARKET FUND  3.22 

7/1/20 7/25/20  235,000 3137BGK24 FHMS K043 A2 12/1/24  599.64 3.06%

7/1/20 7/25/20  84,206 3137FQ3V3 FHMS KJ27 A1 7/1/24  146.80 2.09%

7/1/20 7/25/20  222,944 3136AJB54 FANNIEMAE-ACES 3/1/24  621.64 3.34%

7/1/20 7/25/20  300,000 3137BHXY8 FHLMC MULTIFAMILY STRUCTURED P 1/1/22  697.75 2.79%

7/7/20 7/7/20  525,000 3135G0X24 FANNIE MAE NOTES 1/7/25  4,194.53 1.62%

7/7/20 7/7/20  500,000 3130AGLD5 FEDERAL HOME LOAN BANKS NOTES 7/7/21  4,687.50 1.87%

7/15/20 7/15/20  400,000 9128287C8 UNITED STATES TREASURY NOTES 7/15/22  3,500.00 1.75%

7/31/20 7/31/20  1,025,000 912828S92 US TREASURY NOTES 7/31/23  6,406.25 1.25%

7/31/20 7/31/20  645,000 9128285Z9 UNITED STATES TREASURY NOTES 1/31/24  8,062.50 2.50%

 PFM Asset Management LLC
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Portfolio Activity

Trade 

Date

Settle

 Date

Maturity

DatePar ($) CUSIP Security Description

Transact

Amt ($)

Yield

at Market

   Realized 

    G/L  (BV)Coupon

7/31/20 7/31/20  260,000 9128283V0 UNITED STATES TREASURY NOTES 1/31/25  3,250.00 2.50%

7/31/20 7/31/20  310,000 912828Y87 UNITED STATES TREASURY NOTES 7/31/24  2,712.50 1.75%

8/1/20 8/25/20  300,000 3137BHXY8 FHLMC MULTIFAMILY STRUCTURED P 1/1/22  697.75 2.79%

8/1/20 8/25/20  222,531 3136AJB54 FANNIEMAE-ACES 3/1/24  620.49 3.34%

8/1/20 8/25/20  84,048 3137FQ3V3 FHMS KJ27 A1 7/1/24  197.93 2.09%

8/1/20 8/25/20  235,000 3137BGK24 FHMS K043 A2 12/1/24  599.64 3.06%

8/1/20 8/25/20  200,000 3137FUZN7 FHMS KJ30 A1 1/25/25  87.67 0.52%

8/3/20 8/3/20  0 MONEY0002 MONEY MARKET FUND  4.83 

8/5/20 8/5/20  315,000 3135G0V34 FANNIE MAE NOTES 2/5/24  3,937.50 2.50%

8/12/20 8/12/20  950,000 3137EAEP0 FREDDIE MAC NOTES 2/12/25  7,045.83 1.50%

8/15/20 8/15/20  225,000 3130AGWK7 FEDERAL HOME LOAN BANKS NOTES 8/15/24  1,687.50 1.50%

8/15/20 8/15/20  1,310,000 912828D56 US TREASURY NOTES 8/15/24  15,556.25 2.37%

8/17/20 8/17/20  120,000 3130AJ7E3 FEDERAL HOME LOAN BANKS NOTES 2/17/23  806.67 1.37%

8/31/20 8/31/20  1,045,000 912828W48 US TREASURY N/B NOTES 2/29/24  11,103.13 2.12%

8/31/20 8/31/20  300,000 9128282F6 US TREASURY N/B NOTES 8/31/21  1,687.50 1.12%

8/31/20 8/31/20  730,000 9128284A5 US TREASURY N/B NOTES 2/28/23  9,581.25 2.62%

8/31/20 8/31/20  475,000 9128282S8 US TREASURY NOTES 8/31/22  3,859.38 1.62%

9/1/20 9/25/20  81,805 3137FQ3V3 FHMS KJ27 A1 7/1/24  142.61 2.09%

9/1/20 9/25/20  199,535 3137FUZN7 FHMS KJ30 A1 1/25/25  87.46 0.52%

9/1/20 9/25/20  235,000 3137BGK24 FHMS K043 A2 12/1/24  599.64 3.06%

9/1/20 9/25/20  300,000 3137BHXY8 FHLMC MULTIFAMILY STRUCTURED P 1/1/22  697.75 2.79%

9/1/20 9/25/20  222,147 3136AJB54 FANNIEMAE-ACES 3/1/24  619.42 3.34%

9/1/20 9/1/20  0 MONEY0002 MONEY MARKET FUND  1.32 

9/6/20 9/6/20  450,000 3135G0W33 FANNIE MAE NOTES 9/6/22  3,093.75 1.37%

9/30/20 9/30/20  620,000 9128282Y5 US TREASURY NOTES 9/30/24  6,587.50 2.12%

9/30/20 9/30/20  75,000 912828Q37 US TREASURY NOTES 3/31/21  468.75 1.25%

 13,202,215  104,653.85Total  INTEREST

 PFM Asset Management LLC
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Portfolio Activity

Trade 

Date

Settle

 Date

Maturity

DatePar ($) CUSIP Security Description

Transact

Amt ($)

Yield

at Market

   Realized 

    G/L  (BV)Coupon

PAYDOWNS

7/1/20 7/25/20  413 3136AJB54 FANNIEMAE-ACES 3/1/24  412.58  0.00 3.34%

7/1/20 7/25/20  158 3137FQ3V3 FHMS KJ27 A1 7/1/24  157.73  0.00 2.09%

8/1/20 8/1/20  465 3137FUZN7 FHMS KJ30 A1 1/25/25  465.20  0.00 0.52%

8/1/20 8/25/20  2,243 3137FQ3V3 FHMS KJ27 A1 7/1/24  2,243.09  0.00 2.09%

8/1/20 8/25/20  384 3136AJB54 FANNIEMAE-ACES 3/1/24  383.80  0.00 3.34%

9/1/20 9/1/20  467 3137FUZN7 FHMS KJ30 A1 1/25/25  467.10  0.00 0.52%

9/1/20 9/25/20  385 3136AJB54 FANNIEMAE-ACES 3/1/24  385.45  0.00 3.34%

9/1/20 9/25/20  142 3137FQ3V3 FHMS KJ27 A1 7/1/24  141.69  0.00 2.09%

 4,657  4,656.64  0.00Total  PAYDOWNS

SELL

7/8/20 7/10/20  300,000 3130AGLD5 FEDERAL HOME LOAN BANKS NOTES 7/7/21  305,080.88  5,161.01 1.87%

7/22/20 7/23/20  220,000 9128284A5 US TREASURY N/B NOTES 2/28/23  236,403.61  8,366.04 2.62%

7/29/20 7/30/20  180,000 3130AJ7E3 FEDERAL HOME LOAN BANKS NOTES 2/17/23  186,340.13  5,529.67 1.37%

8/11/20 8/12/20  200,000 3130AGLD5 FEDERAL HOME LOAN BANKS NOTES 7/7/21  203,482.58  3,194.95 1.87%

8/11/20 8/12/20  100,000 912828Q37 US TREASURY NOTES 3/31/21  101,172.49  1,361.04 1.25%

8/26/20 8/27/20  425,000 9128285Z9 UNITED STATES TREASURY NOTES 1/31/24  458,999.28  9,261.49 2.50%

9/1/20 9/3/20  350,000 912828Q37 US TREASURY NOTES 3/31/21  354,106.94  4,288.50 1.25%

9/3/20 9/4/20  180,000 912828Q37 US TREASURY NOTES 3/31/21  182,132.35  2,214.54 1.25%

9/4/20 9/4/20  265,000 9128285K2 US TREASURY N/B 10/31/23  290,123.25  17,812.77 2.87%

9/11/20 9/11/20  35,000 912828S35 US TREASURY NOTES 6/30/23  36,297.23  1,360.97 1.37%

9/24/20 9/25/20  190,000 3137EAEW5 FREDDIE MAC NOTES 9/8/23  190,075.21  13.46 0.25%

9/24/20 9/25/20  210,000 3137EAEW5 FREDDIE MAC NOTES 9/8/23  210,083.12  120.48 0.25%

 2,655,000  2,754,297.07  58,684.92Total  SELL
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Portfolio Holdings

Managed Account Detail of Securities Held

Original 

Cost

Settle 

Date

Trade 

Date

Moody's

Rating

S&P 

Rating

Accrued

Interest

Amortized

Cost

Market

Value

  YTM 

at Cost

Security Type/Description

CUSIP ParDated Date/Coupon/Maturity

U.S. Treasury Bond / Note

AA+ Aaa 5/6/2019 5/7/2019  73,543.95  2.58  74,620.25  75,421.882.30US TREASURY NOTES

DTD 03/31/2016 1.250% 03/31/2021

912828Q37  75,000.00

AA+ Aaa 1/2/2020 1/6/2020  600,351.56  2,463.99  600,176.75  606,750.001.58US TREASURY N/B

DTD 06/30/2019 1.625% 06/30/2021

9128287A2  600,000.00

AA+ Aaa 9/3/2019 9/5/2019  298,031.25  289.02  299,094.27  302,718.751.46US TREASURY N/B NOTES

DTD 08/31/2016 1.125% 08/31/2021

9128282F6  300,000.00

AA+ Aaa 5/6/2019 5/7/2019  3,650,625.00  47,790.98  3,621,509.95  3,702,375.002.28UNITED STATES TREASURY NOTES

DTD 10/15/2018 2.875% 10/15/2021

9128285F3  3,600,000.00

AA+ Aaa 11/1/2019 11/4/2019  223,532.23  1,176.97  224,202.52  227,707.021.58US TREASURY NOTES

DTD 10/31/2016 1.250% 10/31/2021

912828T67  225,000.00

AA+ Aaa 10/31/2019 11/4/2019  102,609.38  1,085.94  101,441.84  103,062.501.56UNITED STATES TREASURY NOTES

DTD 11/15/2018 2.875% 11/15/2021

9128285L0  100,000.00

AA+ Aaa 5/6/2019 5/7/2019  2,907,039.84  23,068.61  2,922,566.53  3,020,390.772.27US TREASURY NOTES

DTD 05/01/2017 1.875% 04/30/2022

912828X47  2,940,000.00

AA+ Aaa 2/3/2020 2/5/2020  403,859.38  1,483.70  402,824.15  411,500.001.35UNITED STATES TREASURY NOTES

DTD 07/15/2019 1.750% 07/15/2022

9128287C8  400,000.00

AA+ Aaa 10/31/2019 11/4/2019  476,187.50  661.00  475,805.10  488,507.811.53US TREASURY NOTES

DTD 08/31/2017 1.625% 08/31/2022

9128282S8  475,000.00

AA+ Aaa 5/6/2019 5/7/2019  2,577,046.87  21,760.87  2,586,296.64  2,700,343.882.27US TREASURY N/B NOTES

DTD 10/31/2017 2.000% 10/31/2022

9128283C2  2,600,000.00

AA+ Aaa 9/30/2019 10/3/2019  755,036.72  1,640.99  747,710.86  773,571.881.59US TREASURY N/B NOTES

DTD 02/28/2018 2.625% 02/28/2023

9128284A5  730,000.00

AA+ Aaa 10/31/2019 11/4/2019  263,426.56  920.84  263,818.15  273,860.941.54US TREASURY NOTES

DTD 06/30/2016 1.375% 06/30/2023

912828S35  265,000.00

AA+ Aaa 5/4/2020 5/5/2020  1,057,471.68  2,158.63  1,053,378.38  1,056,710.940.27US TREASURY NOTES

DTD 08/01/2016 1.250% 07/31/2023

912828S92  1,025,000.00

AA+ Aaa 5/6/2019 5/7/2019  594,567.97  6,978.13  590,005.47  628,212.502.28US TREASURY N/B

DTD 10/31/2018 2.875% 10/31/2023

9128285K2  580,000.00

AA+ Aaa 8/1/2019 8/5/2019  425,315.63  2,999.39  423,890.72  445,856.251.82US TREASURY NOTES

DTD 11/30/2016 2.125% 11/30/2023

912828U57  420,000.00
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Portfolio Holdings

Managed Account Detail of Securities Held

Original 

Cost

Settle 

Date

Trade 

Date

Moody's

Rating

S&P 

Rating

Accrued

Interest

Amortized

Cost

Market

Value

  YTM 

at Cost

Security Type/Description

CUSIP ParDated Date/Coupon/Maturity

U.S. Treasury Bond / Note

AA+ Aaa 3/2/2020 3/4/2020  234,145.31  926.63  232,055.21  236,946.860.83UNITED STATES TREASURY NOTES

DTD 01/31/2019 2.500% 01/31/2024

9128285Z9  220,000.00

AA+ Aaa 9/3/2019 9/5/2019  1,080,268.75  1,901.64  1,071,828.37  1,114,231.251.35US TREASURY N/B NOTES

DTD 02/28/2017 2.125% 02/29/2024

912828W48  1,045,000.00

AA+ Aaa 6/3/2019 6/5/2019  306,370.12  2,552.72  305,999.86  324,682.021.90US TREASURY N/B NOTES

DTD 05/01/2017 2.000% 04/30/2024

912828X70  305,000.00

AA+ Aaa 9/3/2019 9/5/2019  842,125.00  7,554.35  832,490.81  866,500.001.34US TREASURY NOTES

DTD 05/15/2014 2.500% 05/15/2024

912828WJ5  800,000.00

AA+ Aaa 7/1/2019 7/3/2019  202,148.44  1,010.87  201,611.33  213,437.501.77US TREASURY N/B NOTES

DTD 06/30/2017 2.000% 06/30/2024

912828XX3  200,000.00

AA+ Aaa 3/2/2020 3/4/2020  322,206.25  913.99  320,606.55  328,260.920.84UNITED STATES TREASURY NOTES

DTD 07/31/2019 1.750% 07/31/2024

912828Y87  310,000.00

AA+ Aaa 9/3/2019 9/5/2019  587,628.13  1,698.64  581,631.33  606,812.531.34US TREASURY NOTES

DTD 08/15/2014 2.375% 08/15/2024

912828D56  560,000.00

AA+ Aaa 1/2/2020 1/6/2020  773,818.36  2,274.97  770,011.39  812,695.351.66US TREASURY NOTES

DTD 08/15/2014 2.375% 08/15/2024

912828D56  750,000.00

AA+ Aaa 10/31/2019 11/4/2019  123,173.44  7.01  122,585.50  129,112.501.56US TREASURY NOTES

DTD 10/02/2017 2.125% 09/30/2024

9128282Y5  120,000.00

AA+ Aaa 12/2/2019 12/4/2019  510,273.44  29.19  508,512.61  537,968.751.68US TREASURY NOTES

DTD 10/02/2017 2.125% 09/30/2024

9128282Y5  500,000.00

AA+ Aaa 1/2/2020 1/6/2020  280,961.91  1,963.88  280,065.96  296,570.311.66US TREASURY N/B

DTD 11/30/2017 2.125% 11/30/2024

9128283J7  275,000.00

AA+ Aaa 2/3/2020 2/5/2020  274,208.59  1,095.11  272,344.78  285,350.001.36UNITED STATES TREASURY NOTES

DTD 01/31/2018 2.500% 01/31/2025

9128283V0  260,000.00

AA+ Aaa 9/1/2020 9/3/2020  461,759.38  1,019.29  461,381.19  461,518.730.25UNITED STATES TREASURY NOTES

DTD 01/31/2020 1.375% 01/31/2025

912828Z52  440,000.00

 1.78  21,031,076.84 20,348,466.47 137,429.93 20,120,000.00  20,407,732.64Security Type Sub-Total
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Portfolio Holdings

Managed Account Detail of Securities Held

Original 

Cost

Settle 

Date

Trade 

Date

Moody's

Rating

S&P 

Rating

Accrued

Interest

Amortized

Cost

Market

Value

  YTM 

at Cost

Security Type/Description

CUSIP ParDated Date/Coupon/Maturity

Federal Agency Collateralized Mortgage Obligation

AA+ Aaa 5/16/2019 5/21/2019  301,875.00  697.75  300,896.31  305,200.202.54FHLMC MULTIFAMILY STRUCTURED P

DTD 05/01/2015 2.791% 01/01/2022

3137BHXY8  300,000.00

AA+ Aaa 12/13/2019 12/18/2019  232,537.92  618.35  230,516.06  240,324.562.14FANNIEMAE-ACES

DTD 04/01/2014 3.346% 03/01/2024

3136AJB54  221,761.69

AA+ Aaa 11/20/2019 11/26/2019  81,661.26  142.37  81,661.63  84,289.622.09FHMS KJ27 A1

DTD 11/01/2019 2.092% 07/01/2024

3137FQ3V3  81,663.24

AA+ Aaa 3/19/2020 3/25/2020  246,639.84  599.64  245,348.04  257,775.901.95FHMS K043 A2

DTD 03/01/2015 3.062% 12/01/2024

3137BGK24  235,000.00

AA+ Aaa 7/23/2020 7/30/2020  199,063.92  87.26  199,064.07  198,863.840.53FHMS KJ30 A1

DTD 07/01/2020 0.526% 01/25/2025

3137FUZN7  199,067.70

 1.91  1,086,454.12 1,057,486.11 2,145.37 1,037,492.63  1,061,777.94Security Type Sub-Total

Federal Agency Bond / Note

AA+ Aaa 4/2/2020 4/8/2020  250,000.00  1,141.32  250,000.00  250,037.750.95FFCB NOTES (CALLED, OMD 04/08/22)

DTD 04/08/2020 0.950% 10/08/2020

3133ELVV3  250,000.00

AA+ Aaa 6/11/2020 6/12/2020  299,958.00  227.08  299,964.47  300,536.700.26FEDERAL HOME LOAN BANK NOTES

DTD 06/12/2020 0.250% 06/03/2022

3130AJPU7  300,000.00

AA+ Aaa 7/21/2020 7/23/2020  179,593.20  42.50  179,632.10  179,909.100.24FREDDIE MAC NOTES

DTD 07/23/2020 0.125% 07/25/2022

3137EAET2  180,000.00

AA+ Aaa 9/5/2019 9/6/2019  448,434.00  429.69  448,992.67  460,509.751.49FANNIE MAE NOTES

DTD 09/06/2019 1.375% 09/06/2022

3135G0W33  450,000.00

AA+ Aaa 2/20/2020 2/21/2020  119,779.20  201.67  119,824.29  123,323.281.44FEDERAL HOME LOAN BANKS NOTES

DTD 02/21/2020 1.375% 02/17/2023

3130AJ7E3  120,000.00

AA+ Aaa 4/17/2020 4/20/2020  299,250.00  503.13  299,362.33  301,207.500.46FREDDIE MAC NOTES

DTD 04/20/2020 0.375% 04/20/2023

3137EAEQ8  300,000.00

AA+ Aaa 6/1/2020 6/3/2020  626,150.00  937.50  626,020.54  627,556.250.31FREDDIE MAC NOTES

DTD 05/07/2020 0.375% 05/05/2023

3137EAER6  625,000.00

AA+ Aaa 5/5/2020 5/7/2020  284,880.30  427.50  284,896.40  286,165.650.39FREDDIE MAC NOTES

DTD 05/07/2020 0.375% 05/05/2023

3137EAER6  285,000.00
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Portfolio Holdings

Managed Account Detail of Securities Held

Original 

Cost

Settle 

Date

Trade 

Date

Moody's

Rating

S&P 

Rating

Accrued

Interest

Amortized

Cost

Market

Value

  YTM 

at Cost

Security Type/Description

CUSIP ParDated Date/Coupon/Maturity

Federal Agency Bond / Note

AA+ Aaa 5/20/2020 5/22/2020  453,630.45  407.60  453,795.55  455,397.670.35FANNIE MAE NOTES

DTD 05/22/2020 0.250% 05/22/2023

3135G04Q3  455,000.00

AA+ Aaa 6/17/2019 6/18/2019  1,007,870.00  6,611.11  1,005,317.13  1,050,855.001.92FEDERAL HOME LOAN BANKS NOTES

DTD 05/09/2013 2.125% 06/09/2023

3133834G3  1,000,000.00

AA+ Aaa 6/24/2020 6/26/2020  398,832.00  263.89  398,935.47  400,252.800.35FREDDIE MAC NOTES

DTD 06/26/2020 0.250% 06/26/2023

3137EAES4  400,000.00

AA+ Aaa 7/8/2020 7/10/2020  284,387.25  160.31  284,433.70  285,182.690.32FANNIE MAE NOTES

DTD 07/10/2020 0.250% 07/10/2023

3135G05G4  285,000.00

AA+ Aaa 8/11/2020 8/12/2020  299,460.00  127.50  299,484.70  300,157.500.36FANNIE MAE NOTES (CALLABLE)

DTD 08/10/2020 0.300% 08/10/2023

3135G05R0  300,000.00

AA+ Aaa 9/2/2020 9/4/2020  49,983.50  9.38  49,983.91  50,019.300.26FREDDIE MAC NOTES

DTD 09/04/2020 0.250% 09/08/2023

3137EAEW5  50,000.00

AA+ Aaa 3/3/2020 3/4/2020  335,122.20  1,225.00  332,159.34  338,187.470.84FANNIE MAE NOTES

DTD 02/08/2019 2.500% 02/05/2024

3135G0V34  315,000.00

AA+ Aaa 4/3/2020 4/8/2020  300,000.00  1,261.46  300,000.00  302,645.700.88FEDERAL FARM CREDIT BANK NOTES

DTD 04/08/2020 0.875% 04/08/2024

3133ELVX9  300,000.00

AA+ Aaa 8/15/2019 8/16/2019  224,471.25  431.25  224,590.55  235,223.551.55FEDERAL HOME LOAN BANKS NOTES

DTD 08/16/2019 1.500% 08/15/2024

3130AGWK7  225,000.00

AA+ Aaa 1/8/2020 1/10/2020  523,325.25  1,990.63  523,568.57  553,359.981.69FANNIE MAE NOTES

DTD 01/10/2020 1.625% 01/07/2025

3135G0X24  525,000.00

AA+ Aaa 6/1/2020 6/3/2020  523,210.00  1,020.83  521,585.98  524,249.500.50FREDDIE MAC NOTES

DTD 02/14/2020 1.500% 02/12/2025

3137EAEP0  500,000.00

AA+ Aaa 2/13/2020 2/14/2020  449,653.50  918.75  449,697.17  471,824.551.52FREDDIE MAC NOTES

DTD 02/14/2020 1.500% 02/12/2025

3137EAEP0  450,000.00

AA+ Aaa 4/15/2020 4/16/2020  238,809.60  550.00  238,919.24  241,095.600.60FEDERAL HOME LOAN BANK NOTES

DTD 04/16/2020 0.500% 04/14/2025

3130AJHU6  240,000.00

AA+ Aaa 4/22/2020 4/24/2020  259,464.40  708.68  259,511.38  262,659.280.67FANNIE MAE NOTES

DTD 04/24/2020 0.625% 04/22/2025

3135G03U5  260,000.00

AA+ Aaa 6/2/2020 6/4/2020  457,739.10  1,240.19  457,556.29  459,653.740.50FANNIE MAE NOTES

DTD 04/24/2020 0.625% 04/22/2025

3135G03U5  455,000.00
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Portfolio Holdings

Managed Account Detail of Securities Held

Original 

Cost

Settle 

Date

Trade 

Date

Moody's

Rating

S&P 

Rating

Accrued

Interest

Amortized

Cost

Market

Value

  YTM 

at Cost

Security Type/Description

CUSIP ParDated Date/Coupon/Maturity

Federal Agency Bond / Note

AA+ Aaa 6/17/2020 6/19/2020  299,379.00  425.00  299,414.41  301,001.100.54FANNIE MAE NOTES

DTD 06/19/2020 0.500% 06/17/2025

3135G04Z3  300,000.00

AA+ Aaa 7/21/2020 7/23/2020  179,103.60  127.50  179,138.00  179,543.520.48FREDDIE MAC NOTES

DTD 07/23/2020 0.375% 07/21/2025

3137EAEU9  180,000.00

AA+ Aaa 8/25/2020 8/27/2020  423,011.00  150.52  423,049.17  423,901.380.47FANNIE MAE NOTES

DTD 08/27/2020 0.375% 08/25/2025

3135G05X7  425,000.00

AA+ Aaa 9/10/2020 9/11/2020  59,820.00  12.50  59,821.98  59,990.160.44FEDERAL HOME LOAN BANK NOTES

DTD 09/11/2020 0.375% 09/04/2025

3130AK5E2  60,000.00

AA+ Aaa 9/23/2020 9/25/2020  413,750.85  25.94  413,754.96  413,706.860.44FREDDIE MAC NOTES

DTD 09/25/2020 0.375% 09/23/2025

3137EAEX3  415,000.00

 0.84  9,838,153.33 9,683,410.30 21,578.43 9,650,000.00  9,689,067.65Security Type Sub-Total

 31,158,578.23 30,807,492.63  161,153.73  31,089,362.88  31,955,684.29 1.49 Managed Account  Sub Total

$161,153.73 $31,089,362.88 $31,955,684.29 Securities Sub-Total

Accrued Interest $161,153.73 

Total Investments $32,116,838.02 

 1.49%$30,807,492.63 $31,158,578.23

Bolded items are forward settling trades.
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Appendix

IMPORTANT DISCLOSURES

This material is based on information obtained from sources generally believed to be reliable and available to the public; however, PFM Asset Management LLC cannot 

guarantee its accuracy, completeness or suitability. This material is for general information purposes only and is not intended to provide specific advice or a specific 

recommendation. All statements as to what will or may happen under certain circumstances are based on assumptions, some, but not all of which, are noted in the 

presentation. Assumptions may or may not be proven correct as actual events occur, and results may depend on events outside of your or our control. Changes in 

assumptions may have a material effect on results. Past performance does not necessarily reflect and is not a guaranty of future results. The information contained in 

this presentation is not an offer to purchase or sell any securities.

Dime

Ã Market values that include accrued interest are derived from closing bid prices as of the last business day of the month as supplied by Refinitiv, Bloomberg,  

     or Telerate. Where prices are not available from generally recognized sources, the securities are priced using a yield based matrix system to arrive at an estimated 

     market value.  

Ã In accordance with generally accepted accounting principles, information is presented on a trade date basis; forward settling purchases are included in the monthly  

     balances, and forward settling sales are excluded.

Ã Performance is presented in accordance with the CFA Institute ’s Global Investment Performance Standards (GIPS). Unless otherwise noted, performance is shown 

     gross of fees. Quarterly returns are presented on an unannualized basis. Returns for periods greater than one year are presented on an annualized basis. Past 

     performance is not indicative of future returns.

Ã Bank of America/Merrill Lynch Indices provided by Bloomberg Financial Markets.

Ã Money market fund/cash balances are included in performance and duration computations.

Ã Standard & Poorʼs is the source of the credit ratings. Distribution of credit rating is exclusive of money market fund/LGIP holdings.

Ã Callable securities in the portfolio are included in the maturity distribution analysis to their stated maturity date, although, they may be called prior to maturity.

Ã MBS maturities are represented by expected average life.
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Appendix

  GLOSSARY

Ã ACCRUED INTEREST: Interest that is due on a bond or other fixed income security since the last interest payment was made.

Ã AGENCIES: Federal agency securities and/or Government-sponsored enterprises.

Ã AMORTIZED COST: The original cost of the principal of the security is adjusted for the amount of the periodic reduction of any discount or premium from the purchase 

     date until the date of the report. Discount or premium with respect to short-term securities (those with less than one year to maturity at time of issuance) is amortized 

     on a straight line basis. Such discount or premium with respect to longer-term securities is amortized using the constant yield basis.

Ã BANKERS’ ACCEPTANCE: A draft or bill or exchange accepted by a bank or trust company. The accepting institution guarantees payment of the bill as well as the 

     insurer.

Ã COMMERCIAL PAPER: An unsecured obligation issued by a corporation or bank to finance its short-term credit needs, such as accounts receivable and inventory.

Ã CONTRIBUTION TO DURATION: Represents each sector or maturity range ’s relative contribution to the overall duration of the portfolio measured as a percentage

     weighting. Since duration is a key measure of interest rate sensitivity, the contribution to duration measures the relative amount or contribution of that sector or 

     maturity range to the total rate sensitivity of the portfolio.  

Ã EFFECTIVE DURATION: A measure of the sensitivity of a security’s price to a change in interest rates, stated in years.

Ã EFFECTIVE YIELD: The total yield an investor receives in relation to the nominal yield or coupon of a bond. Effective yield takes into account the power of compounding 

     on investment returns, while nominal yield does not.

Ã FDIC: Federal Deposit Insurance Corporation. A federal agency that insures bank deposits to a specified amount.

Ã INTEREST RATE: Interest per year divided by principal amount and expressed as a percentage.

Ã MARKET VALUE: The value that would be received or paid for an investment in an orderly transaction between market participants at the measurement date.

Ã MATURITY: The date upon which the principal or stated value of an investment becomes due and payable.

Ã NEGOTIABLE CERTIFICATES OF DEPOSIT: A CD with a very large denomination, usually $1 million or more, that can be traded in secondary markets.

Ã PAR VALUE: The nominal dollar face amount of a security.

Ã PASS THROUGH SECURITY: A security representing pooled debt obligations that passes income from debtors to its shareholders. The most common type is the 

     mortgage-backed security.
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CITY OF ROCKVILLE, MARYLAND

For the Quarter Ended September 30, 2020

Appendix

  GLOSSARY

Ã REPURCHASE AGREEMENTS: A holder of securities sells these securities to an investor with an agreement to repurchase them at a fixed price on a fixed date.

Ã SETTLE DATE: The date on which the transaction is settled and monies/securities are exchanged. If the settle date of the transaction (i.e., coupon payments and 

     maturity proceeds) occurs on a non-business day, the funds are exchanged on the next business day.

Ã TRADE DATE: The date on which the transaction occurred; however, the final consummation of the security transaction and payment has not yet taken place.

Ã UNSETTLED TRADE: A trade which has been executed; however, the final consummation of the security transaction and payment has not yet taken place.

Ã U.S. TREASURY: The department of the U.S. government that issues Treasury securities.

Ã YIELD: The rate of return based on the current market value, the annual interest receipts, maturity value, and the time period remaining until maturity, stated as a 

     percentage on an annualized basis.

Ã YTM AT COST: The yield to maturity at cost is the expected rate of return based on the original cost, the annual interest receipts, maturity value, and the time period from 

     purchase date to maturity, stated as a percentage on an annualized basis.

Ã YTM AT MARKET: The yield to maturity at market is the rate of return based on the current market value, the annual interest receipts, maturity value, and the time 

     period remaining until maturity, stated as a percentage on an annualized basis.
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